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WEEK? 


Prospects of a general and vigorous upturn in business carly 
next year have been strengthened in a large measure by under- 
lying developments during the past month . . . . The devas- 
tating process of commodity price deflation appears definitely 
to have ended as credit expansion sets in in speculative channels 
and sharp reduction of supplies in some lines looms up for next 
year .... This, together with return of hoarded currency to 
circulation and cessation of gold exports, has cased the banking 
strain, lightened the pressure for security liquidation, and put 
the banks in a better position to support the inevitable re- 
inflation . . . . The coming session of Congress, close at hand, 
is certain to supply further inflationary stimulus in all its 57 
varieties by special financial relief measures . . . . The British 
elections have opened the way to improvement in England, and 
France will obviously be obliged to offer financial first-aid to 
Germany before February .. . . Year-end, new-model auto- 
motive activity and belated railroad buying have given some 
unseasonal stimulus to steel production . . . . October resi- 
dential building and current carloadings show encouraging 
strength . . . . There are evidences of sporadic employment in 
coal, shoes, silk, canning, and of course a strong upswing of 
“sentiment” under the stimulus of strength in security and com- 
modity markets . . . . The end of October, with business 32% 
below normal, may prove to be the low point of the depression, 
but expectations of immediate or material pick-up before the 
end of the year may be discounted and the possibility of set- 
backs in speculative sentiment under discouraging news from 
abroad during the next two months must be kept in mind. 
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LIGHT! 


Some men fight new ways 
and changes. Others 
adopt them—are quick to 
see practical, productive 
advantages. 


When Lamp Styles Change 
—McCASKEY VISIBLE 
RECORDS Control Falling 
and Rising Stock 


Changed styles on certain lamps make it imperative 
that Mr. H. W. Ellis, in charge of lamp production in 
ten General Electric Lamp Factories, have accurate 
records to aid him in regulating old and new stocks. 
McCaskey visible control methods meet his require- 
ments in an exceptional manner. 


Demand for the old lamps refuses to be cut off 
sharply. It diminishes slowly, making necessary 
maintaining of a diminishing stock. 


Demand on the new product rises, and calls for a 
steadily increased production. 


With graphic clearness the McCaskey reveals stock 
conditions at all times. It keeps one demand from 
outrunning the other. The highly visible, multi- 
colored records establish a versatility and economy 
of control not possible by any other means. Through 
this method Mr. Ellis accomplishes production con- 
trol with labor saving advantages. 


This is one of many instances of McCaskey suprem- 
acy as an aid to responsible industrial executives. 
Others are found in methods granting Perpetual In- 
ventory Machine Control, Process Inventory, Cost and 
Payroll Records, Order Control, Planning, Routing 
and Dispatching, Tool Check and Tool Investment 
Control. 


Let us show you how to obtain more easily the record facts 
on which you base your business decisions. That is the 
McCaskey job in the industrial plant. Booklets will be sent 
promptly, on request. 


By McCaskey methods several records are made 
at one time with ONE WRITING; copies are 
available for each one to whom the records are 
important; they are filed and cross filed visibly 
to provide instant information at any time. The 
plan reduces work; it brings errors to a mini- 
mum; and saves an enormous amount of time. 


The McCaskey Register Co. 


Industrial Division 


ALLIANCE, OHIO 
Galt, Canada Watford, England 











W hat’s In This Issue 
—-And Why 


Prices Rise 

WHEAT, cotton, other agricultural products rise 
ly in price; commodities generally show a 
firmness. Buyers suddenly realize that all 
stocks are in show windows, supplies in the 

usual trade channels are depleted. Wide fluc- 


<} 


tuations, how ever, are to be expected. ) 


PooR crops abroad, with expectations of de- 
creased exports and increased imports, have 
helped the price of wheat. 


Success seems likely for the plan to hold 7 mil- 
ion bales of cotton off the market for 8 months 


or so, ( ) 


MiD-CONTINENT oil buyers have raised bids for 
crude: the oil states celebrate. Control systems 
are further stiffened. — qave «) 


Rail Wages 

New YORK CENTRAL takes the plunge—asks 
ts employees to agree to a 10% wage cut for a 
year. The other roads watch anxiously. Vol- 
untary agreement will save many months. 
Retusal means a long struggle. 


6% 

BEGUN as a campaign local to New York, the 
war on certain advertising and merchandising 
policies is becoming national. Macy’s seems to 
bear up, as usual. (age 14) 


New Models 

Views and pre-views of the new cars are inter- 
esting. The automobile industry finds its dealer 
stocks small, its cash position healthy, even 
though earnings are poor. (rave 1s) 


Another Law 
Rr raILers of electrical and gas appliances 
thought there ought to be a law torbidding 
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utility companies Trom sel Ine LOOdS 
the law, in Kansas and Oklaho 
chains and mail order houses 


ness. 


Grasshopper Thanksgiving 
GRASSHOPPERS ate the crops in Montana 
the Dakotas: turkeys were fattened on the 


hoppers. ; 


Cartel? 

INGENIOUS in the way it ostentatiously avoi 
price control, a plan lor cooperative cttort 
being studied by the construction stce! industry 
It aims at eliminating predatory competition 


and maybe it is legal 


UL. S. Ships 


AMERICAN ship lires unite to tace European 
competition on the North Atlantic runs. But 
there is still the tough little problem of intet 
coastal competition, with the threat of govern 
mental regulation making ship-owners vet 


nervous. ( 


a 
Life Insurance 


MATHEMATICS, diversification, and conserva- 
tism are seeing the life insurance companies 
through the storm that has battered the rest of 


us so hard. 


$8 Million Rumors 


KNIT underwear makers figure they have saved 
$8 millions in 8 months by their new clearing 
house which checks up rumors of price-cutting 
by competitors—and usually finds they aren't 


SO, (page ) 


Tariff Commission 

Ir was to divorce the tariff from politics A 
good trick—if it could be done,” is the cynics 
comment after a year of watching the new tariff 
commission perform. ( 


Copper 

CopPpER producers persistently try to get to 
; - 

gether on a curtailment program. But they 

can't, as yet. cwe ss) 





This Telephone Plan will 
get results in 
EVERY DEPARTMENT 


of your business 








Executives secking new ways to stimulate 
business and to effect Operating economies 
are finding The Telephone Plan of Market 
Coverage extremely helpful. This plan is 
being successfully used by various depart- 
ments as follows: 

Sales: Salesmen contact customers and 
prospects more often at less expense. Sales 
managers maintain closer control of their 





ficld forces. Speedier service is rendered to 
customers. Excellent for making appoint 
ments, announcing price changes, clearing 
up misunderstandings. 

Production: Saves valuable time in ordering 
raw materials. Gears production to demand, 
thereby cutting expensive stock-on-hand. 
Regulates operation of separated manu- 
facturing units 

Purchasing: Purchasing agent can “‘visit”’ 
any number of suppliers in minutes and take 
advantage of the best offer. Get immediate 
shipment of orders. Obtain last-minute in- 
formation for the sales department. 

Executive: Officials can hold conferences 
with associates in other cities. Give instruc- 
tions to branch managers, factory chiefs, 
agents. Maintain valuable customer relations 

Traffic: Arrange for speedy handling of 
goods in transit. Trace shipments. Rerouting 

Credit: Collect overdue accounts quickly. 
Get credit information. Keep in touch with 
sales force. 


Other departments have still other uses 





\ telephone representative will gladly ex 





plain how a special telephone plan can be 
fitted to the specific needs of your company 


JUST CALL YOUR BELL 
TELEPHONE BUSINESS OFFICE 

















THE BUSINESS WEI! 





THE BUSINESS WEEK 


The Journal of Business News and Interpretation 





News of the week ending November 7, 1931 





Buvers of Commodities 


Suddenly 


Realize There Are No Surpluses 


scramble to fill needs turns markets upward; 


the only supplies are the visibles 


wiry markets have eclipsed the 


urket for a spell as front page 


Speculative interest in securities 


needing new stimulus from 


wirce still unseen: banks continue 


ting security loans; the expected 
of the National Credit Corp 
yet been felt 

An Independent Whirl 

key commodities, usually tied to 


have cut loose for a 
n their own. Wheat has shot up 
7¢ a bushel since the Oct 
ng other grains along for rises 
Cotton also 
25° trom 
Hides, 


have 


ck market, 


5 low, 


ng from 20 ¢ to 35% 


early $7 a 


bale, or 
5 to 23, later sagging a bit 
futures, butter, livestock 
wn similar upturns since September 
Among non-agricultural commodities 
signs of strengthening are less 
Lead rose sharply on a 
last 
ttle buying flurry on expectation of 


rtailment action, but not enough to 


irked as yet 


ying rush weck, copper had a 


wost the price, and excitement has sub- 
led. Silver has been rising slowly 
June. Rubber rose on reports of 
ontrol schemes, but relapsed on 

isal of Dutch agree. 
\verage commodity price indexes, how- 
during 


interests to 


ver, have been fairly stable 
October. 

Confusing Explanations 
Explanations assigned are superficial, 
gue, confusing. Swing of ‘'sentiment”’ 

“itching speculative interest to com- 
odities and to the long side of the 
rket is sufficient reason, but explains 
thing, and is rationalized in amusing 
> ‘ 
Wheat and cotton are striking exam- 
‘. No essential change has taken 

n the so-called statistical position 

€ commodities, and in cotton it 

irently become worse as each suc- 
crop report has shown a larger 
Yet, wher months ago all 
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markets saw only burdensome surpluses 
and talked only of 


they now suddenly see shortages and a 


over production 


part ol 
Th 
real situation has not changed: market 
Bullish run 


reading tl 


scramble for supplies on the 


foreign and domestic consumers 
interpretation of it has 101 
has replaced bearish 
iwailable facts. 

ilways, are fragmen 


These facts, as 


tary and inadequate Statistics of visible 
amounts in. the 
Almost 


nothing is ever known about invisibk 


supplies show only 


show-window in main markets 
supplies in all channels of consumption 
back of producers and first distributors 
The Business Week 


ago to the probabilitics that these in- 


pointed months 
visible supplies were depleted, that al 


most all the world stocks of the prin 
cipal commodities were now in the show 
window, that the visible supplies were 


all there were It forecast a sharp reac 


tion im prices as soon as this was 
realized, and wide, irregular price move 
ments for a considerable period there 
after 
Market Facts 
This is what is happening now 


tain facts have been forced upon market 


Cer 


attention during the past few wecks 
The hard spring wheat crop has been 
very short, and 
wheat, in demand here and abroad for 
bread making, are below even domestic 
requirements. Spring wheat has been at 
a large premium for months (BW 

Oct7'31). The Farm Board 
nered most of this supply. Winter wheat 


supplic s of durum 


has cor 


planting in the Southwest has been 
sharply curtailed, probably by as much 
as 169%, and the crop prospects hurt by 
fall drought, so that the outlook is for 
the crop 
pre-war. 

The Argentine and Australian acre 


i European 


smallest winter wheat since 


age also has been reduced 


crops have been poor, in quantity and 


; 


yuality ind supplies depleted 

has been delayed by financial ditt 
The Russian crop 
both at ind 
itself fo 


short in 


was overcstim 


ho 1K ibroad 
nd it had sold 
European mat 
compelled to covel 


American ftarmers have 


fed 


xpected 


more wheat livestock 


ind have 

amount .tror 

cs An orpanized 

ment has developed m or 
The Cotton Situation 


null ber 


pri 


cotton i 


7 


considcrabdk 


for cooperatior 
southern 
bales 


romise 


ind 


hon trom 
} 
nnancing 


consumption 
steadily for 


I land has b 


pound 
All thes 


might have 


things show 


} 


Deen torese 


prod ction ind overs P} 


myth, under consumption 


stocking-up the reality in 
prices. Visible supplics always increas 
during depression and invisible suppli 
vanish Replacement starts and prices 


soon as credit 


improve as ( xpansion 


starts in speculative channels, and this 


begins as soon as the possibilities ol 


short Sid hye 


proht on the ome 
hausted 

Shorts’ Chances Wane 
wheat, cotton, and most 
other basic had fallen by 


early October to a point where sup} lies 


Prices of 


commodities 


would be held or destroyed and produ 
Th poss! 


bility of profit in short-selling progres 


tion drastically curtailed 


sively diminished to the vanishing point 


There is a definite lower limit to com 


modity prices, much more definite than 
in securities because it is fixed by physi 


cal When thus 


proached speculative interest, an 


point is il 


factors 





use of credit in margin trading, always 
shifts almost automatically to the long 
side of the market. The market infor- 
mation itself—or its interpretation 


then turns bullish. 

This turn is reinforced at the present 
time by a more or less universal instinc- 
tive expectation of immjnent action by 


Congress or banking authorities toward 
inflation or general credit expansion 
which will raise all price levels. That is 
why every bit of news, like the mora- 
torium announcement last June and the 
National Credit Corp. proposal early 
in October, which is interpreted as in 
flationary, stimulates the markets to dis- 
count the expected inflationary effect 
Chain of Effects 

The switching of speculation to the 
long side is itself an inflationary force; 
it brings increased bank credit into use 
Not only do speculators increase their 
margin lines with brokers or banks, but 
rising prices encourage banks to enlarge 
or carry 
would otherwise close out 
loan paper is at a premium anyway as 
bank investment, 
lateral loans not 
rise primarily because of this expansion 
of credit in use, not because actual con- 
sumption has increased or the supply of 
the commodity has diminished. 

The upper limit to speculation on the 


loans on commodities they 
Commodity 
while col- 
wanted 


security 


are Prices 


long side is fixed, however, by the ac- 
tual increase in consumption or 
demand. When this is reached there is 
likely to be a reaction, with profit-taking 
This ts 


cash 


and reversion to the short side. 
especially true where the short interest 
has been thinned out as it has by gov 
ernmental disapproval and exchange 
regulation. 
Not a Smooth Road 

The course of recovery of commodity 
prices in this situation is therefore not 
likely to be smooth or continuous. Cash 
demand for wheat has been strong, and 
cash wheat at a premium over futures 
till recently. The Farm Board has been 
steadily selling its holdings at a rate 
somewhat above the 5 million bushels a 
month it promised, and is replacing this 
excess with future purchases. This rise 
in prices may, therefore, run on for some 
time, doubtful 
forecasts of $1 wheat or 10¢ cotton by 


though it is whether 

January will be fulfilled 
Although 65¢ wheat or 7. 

still nothing to get excited about, being 


cotton ts 


still the lowest prices in many years, thc 
upturn is a psychological stimulant and 
will help farm buying power and rural 
business this fall, because so large a 
part of the supply is still held for 
farmer's account, by co-ops on bank and 


6 


Farm Board credit. Business has to 
thank the Farm Board for this fact and 
the board and the farmer in turn have 
to thank the wicked speculator for start- 
ing the upturn. So everybody will be 
happy, and the hard things they have 
been saying about cach other may be 
forgotten for a while. An upturn of 
commodity prices in advance of business, 
stock or bond market improvement is 
unusual; but everything about this de- 


pression is unusual 


Bank Aid Assures 


Cotton Plan Success 


‘Success of the cotton plan, drawn up 


at the New Orleans meeting of Southern 
bankers, Board 
members a weeks 


Farm and 


few 


cooperative 
ago, scems as- 
sured 

Reports indicate that the 
upon whose cooperation hinged the fate 
of the plan, have pledged to finance 4 
million 500,000 than the 


minimum decided upon at the confer 


bankers, 


bales, more 


ence. This amount is to be y 
from the market until the 
July. In return, the Farm Boar 
the American Cooperative Cotton 


ciation will carry their combined 


end o 


ings of 3,300,000 bales over a 
period, with the possibility of ext 
to July, 1933, if there is a subs 
reduction in acreage. Thus a 
been found for keeping more 
million off the market 
months at least. 

Another cotton holding plan 


bales 


as the “suspense pool,” has b 
veloped by the Texas Cotton Coo; 
enal 


Association Growers are 


withhold cotten from the mark 
prices the 
fixing the price at which their 


are low, but retain 
is to be sold 

Plans are also being made to 
credit pool, with the assistance of 
Board and private funds, to fina: 
holding of between 30 million 
Th 
Corn ¢ 


million bushels of corn 
National 


capitalization $1 muillior 


would establish 


( orp., 


Oil Price Rise, Further Control. 
Give Oil States Cause for Joy 


WHEN Mid-Continent oil buyers, led by 
Continental Oil Co., 
for oil from 70¢ to 85¢ per bbl., Tulsa., 
Kansas City, and other 
started a real Hallowe'en 


raised top prices 
oil centers 
celebration, 


CasHinc IN THE Beet Crop 


and for cause Bands play 


wagons and oil trucks paraded 
ing, singing people filled the st 
night long 


The celebration emphasized 


Underw fat 


{ sugar-beet dump in Colorado 


vear, i estern producers will collect about $60 millions on thew 


rHuE BUSINESs 





increase which, while 


price 
ntald millions to the potential 


oil producing 


t 


the States, ap 


d an even grester ps 


t upon the peor | 
the gains, and prevent over 


kicking 


a Corporation Com 


from prices down 
! 
Oklahom 


Monday a 


t to 


1 on new 


SUCK 


pro 


outm 546,000 


r limiting 
This is estimated to be about 


i 


less than th anticipated 


the balance of the year 
Oklahoma City field 


with daily ri 


is f 


, 


180,000 bbl 


at 5.4% of potential for 


ch have produced their full 


1 with under prod iced 


‘; additional 
New Plan Hatching 


that mmcreasing output trom 


s might clog things again have 
lled by the general belief that 


Sterling is about to announc« 


| 
i 


an whereby oil production 


be placed on an acre-unit 


der this plan 4 bbl. per acr 


permitted or, since but onc 


Q acres is permitted under 


rilling regulations, each wel 


limited to 80 bbl. daily 


bvious purpose of the new ruk 


I 


rict the drilling of new wells 


output has 


ihis 


vi lations 


guota per wt | 
i i 


uccessively lowered as 
wells constantly in 
total output above the 


onsidered desir 


Until last week it 
on Oct. 29 


ible to avoid 


ctu1on Was 
G,oV 
bbl 


1,000 produc 


11 
per well 


1 it 


reoaquced 150 


pain to 
ibout 


East 


were 


in the Texas fields 


ter there were over 2,600 


producers evade the Spirit of 


by drilling new wells 


Companies Approve 


ge basis plan was proposed 


xas Oil & Gas Conservation 
nad was ipproved by 80 
nd individuals operating in 
ind 


ing These 


associa 
all 

that 

until 


at the 


represented 
} 1 
include nearly 


units Opin now |! 


| 
Sterling is waiting 


on 
only 
ts develop 1 Satisfactory plan 
ing leases under 20 acres 
ere ; about > OOO acres ot 
potential producing areas in 
limitation to 4 bbl 


total 


Texas field 
will 


less 


restrict output to 


than 400,000 bbl per 


I is about the total agreed 


East Texas in a recent meeting 


ious oil states 


The Veu dork Central celebrates t/ 
Em pire Slates Ex pre ss. famous fast Le if 
Crowley, Hogan. engines 

, hed 


SNlarbucl oe resident he eral “ 


ANNIVERSARY 


frain 


president Charles 


New York Central Tries Out 
The Short Line to Wage Cuts 


Response of its employees to “voluntary adjustment” 


offer will determine the issue for all roads 


LONG impending 


ssue was brought into th 
week The New York ( 
the plunge and involuntary sh 


| back of 


gown the 
The outcor 


the country 
proposal that its 
a wage reduction of 10%, 


the 


nion 


termine mssuc Onc 


If the Central's emplo 
that the 16 
vill 


Agreement 


other 


t sf 


adaman it mcans 


labor organizations hight o 
its on ail lines 
N.Y 


emergency reduction will presage s 


employce ommiuttees on 
action on other roads 
Although 
brought uj 
Atlantic City 
was generally 


ld hye 


wo 





10% to 209% in salaries of officers and 
employees. 

With the railroads’ drive 
ing wage scales carried weil into its pub- 
licity stage by the N. Y. C., train-service 
brotherheod chiefs and union leaders of 
the shop crafts met in Washington this 
week to plan their strategy in the rapidly 
approaching crisis. What, if any, con- 
cessions the labor chieftains are pre- 
pared to sell and the price-mark on 
Their bid for a 


for reduc 


them was not revealed 
conference with the railway executives 
cannot be construed as indictaing any 
willingness to accept even a temporary 
cut 
Puts Roads in a Hole 

Like the I.C.C.’s rate decision, the 
union suggestion that management and 
labor act in concert to out their 
conflicting interests is a hard thing for 
the carriers to take and answer with a 
“No.” If R. H. Aishton, chairman of 
the Association of Railway Executives, 
replies as he did to a similar proposal 
last May, the roads will get a black eye 
for refusing to cooperate, when it ap- 
pears to the public that the employees 
are willing to meet the roads half way. 

The labor organizations want first to 
force the roads to deal with them on a 


iron 


national basis. They are worried not a 
little by N. Y. C.’s move to negotiate 
with employee committees on its system. 
Such tactics, if carried down the line by 
individual roads, could play hob with 
wage scales. Blanket protection against 
this is, therefore, the prime objective. 

Gulf, Mobile & Northern employees 
agreed some time ago to rebate 10% of 
their wages for a period of 3 months 
since extended, but few train service em 
ployees came in, and the regular wage 
contracts Up to this 
time the 
been closely watching the efforts of the 
Canadian Pacific and Canadian National 


scale stay put 


railroad managements have 


their 
According to latest 


to prevail employees to 
agree to a 10% cut 
reports, the 
have rejected the proposal, and the wage 
question will be referred to a board pro- 
vided by law. 
Might Make a Deal 

Second, the labor organizations want 
stability of employment, such as would 
be assured by some kind of a guaranteed 


upon 


Canadian rail « mployees 


minimum below which the number on 


rail payrolls will mot be reduced 
Brotherhood heads probably would be 
willing to couple this with a plan for 
spreading the work available among all 
employees, but in the rank and file the 
older men, now enjoying the benefits 
that inure to seniority, strenuously object 
to any limitation on mileage or hours 





It has been suggested that the labor 
executives might seck to take advantage 
of the present emergency by pledging 
the managements to a permanent short 
day, say 6 hours, in return for a tem- 
porary and 
clinching the 6-hour day as soon as it 
can be pushed through Congress. In 
this way, the spreading of work among 
more men could be keyed into the 
unions’ legislative program proper. 

Even though temporary, a reduction 


reduction in wage scales, 


in wage rates combined with the short 
time that most employees are getting, 
would entail tremendous hardship. It is 
doubtful whether any of the labor chicfs 
would have the nerve to propose such 
a deal, although the future benefit that 
the railworkers would reap is obvious. 
Political Finesse 

Among the railroad executives who 
cannot conceive that a wage cut ts part 
of the strategy of the labor organiza 
tions, there are some who belicve that 
the brotherhoods have an even chance of 
getting a 6-hour day from Congress this 
winter without making any concessions 
whatever to the managements. They 
argue that, if they stick together, the 
unions can let the roads propose a wage 
cut which, lacking their consent, would 
be tied up for a year by the rigmarole of 
the Railway Labor Act 

A 10% reduction in 
would the $200 
This figure is smaller than many had 
believed but the railroad payroll has 
shrunk nearly $1 billion in the past two 
$2,900 millions in 1929, it was 


wage scales 


save roads millions 


years 


Railroads Will Fight It Out 
With L.C.C.. Not in the Courts 


Ir is unlikely that any further attempts 
will be made by railroad executives to 
negotiate with the I.C.C. on the coth- 
mission's plan to pool for the benefit 
revenues 
Following the 


of neediest roads extra 
plied by rate increases 


conferences held last weck between the 


sup 


carriers’ representatives and the com- 


musstoncrs, lawyers, accountants and 
trafic experts are busy drawing up a 
plan of their own to be filed with the 
commission. Before that is done, how 
ever, it must be ratified by the Asso 
ciation of Railway Executives and the 
boards of the individual roads 

Messrs. Scandrett (St. Paul), Pelley 
(New Haven), Cole (Louisville & 
Nashville) and Thom (counsel) may 


have lost more than they gained in 
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GERMANY'S SHIP 
head of Ha 


Lines. pays a 






Cuno, the 





{merican 
the United States 







pruned to $2,590 millions 





will drop to $2 billion this 4 
the of 300,006 


fewer days’ work for the rest 





elimination 










attempting to sound out the co 
on whether a plan based on loat 





than gifts would meet with its 





Two members of the L.C.C. w 





spoken in berating their visit 
even thinking that the comn 





proposal contemplated loans 





railroad men were apprehensiy 
they attempted to carry the cont 
further the other members of t 







mission who remained non-co 
would be swayed by their colleag 
The commission did not dis 
report the legality of the poo 
revenue but evidently regards 


as permitted by what might 







' 
tp 
















an extra-legal interpretation of 5 iD S 
5 (1) of the Transportation Act 
izing railroads, subject to the « 
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to pool either freight or 
and to divide the pro- 
hem. Although railroad 
entv of flaws in the pro- 


btful whether it could be 


illenged on legal grounds. 


| Bound 


by Directors 

were under compulsion 
plan, stockholders prob- 
a complaint that 
But 
commis- 


ysecute 
ition of prope rty 
The 


millions as a 


ympulsion 
out $125 


ders have no redress if 


directors, in its discre- 
to accept the plan. 

t attack if they could show 
property ts hurt But this 
suestion whether the roads 


ld be hurt unless obliged to 


their 
s the 
ly wo 
income tax on money that they 
t keep 
hippers on would re- 
- no benefit from the pool are pre- 
d from attacking the increase in 
ss unreasonable or prejudicial by 
decision in the 
n-Goose Creek case, that an in- 
lual skipper is prevented by his 
the the 
ads from complaining against a 
f rates higher than reasonable 


lines W hic h 


Supreme Court's 


maintenance of all 


y lil 


rvice rendered to him alone. 


attorneys Will mak the mos 


Railroad i 
of legal arguments against the gift of 
pooled revenue to-weak roads but will 
contend chiefly for the legality of their 
scheme under which the pooled revenue 

The 
the legality 
Neither the 


railroad executives 


would be distributed as loans final 


outcome will not turn on 
or illegality of the plan 

commission nor the 
have any thought ot taking the issu 
The 
vise a plan to suit themselves but when 
the handed 
decision they must either take it 


leave it. 


einto court railroad men can de 


its 
or 


commission has down 


Store-Door Service Helps 
Railroads in Northwest 


EXPERIMENTS in pick-up and store-door 


delivery, to offset the 
motor trucks, have met so favorable a 
that on Nov. 1 the Northern 
Pacific Transport Co., subsidiary of the 
Northern Pacific Railway, extended its 
operations into additional eastern Wash 
ington territory The 
leased figures showing a substantial in 
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crease over business, which it 


For 
one week in October it handled in the 


attributes to the enlarged service 


experimental area 524,385 lb. of freight 
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ing deliveries the following 
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In both districts 


with its strong 


competition but 


ization and res} onsibility, the railroad 


is said to be getting the cream of th 


business 


Bargain Rides to Lure 

—_ a 
Chicagoans Back to Town 
PASSENGER transportation in a new kind 
of package is now offered for sale to 
commuters on th Chicago & North 
Western. A new 12-rid 
pr ¢ d we Il be low the 10 
tickets, 


weekly ticket 
ind 25-rid 
is being offered, carrying wit! 
idditional mileag 
the 1 rid 


i milk 


the option to buy 
to one-half the total of 
the bargain rate of 2¢ 


This ticket is 


man 


designe | to a 


who occasionally wants 


the 
bac k 


sometimes 


down town in the evening 


takes his wife or a 
along, or who may want to tak 
Sunday 


than on the 


trip on Per-ride cos 
little more 


ticket 


60-ride monthly 


Trucks Attack Railroads 
In Gasoline Rate War 

THI 
fornia 


I uilre vad motor tru 


tor gasolin and oth 


petrol im business ime to 
it ch 
mpt to destroy 


was filed 


weck, when as irging tl 
with an att 
petition with th 
Railroad Commission 
Complainant is the 1 ink Tru 
ators’ Association, whose meml 
engaged in the business of hauling gaso 
line and petroleum products as privat 
carriers under contract with produ 
refiners and distributors. Defendants ar 
the Atchison, Topeka & Santa Fe, th 
Los Angeles & Salt Lake Railroad, th 
Pacific Electric Railway, the 
Pacific, the Western Pacific, 


Sacramento Northern Railway 


Southern 


he 


and t 


The truckmen complain specifically 
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that new railroad rates filed with the 
Railroad Commission, constderably lower 
than those on tank trucks, have been 
published with the aim of quashing 
truck competition and setting up a rail 
road monopoly in the transportation of 


petroleum products Their association 








points out that rail rates on other petro 
leum products for which trucks do not 
compete have not been reduced but in- 
creased, and asks the commission to fix 
rates that will prevent “destructive rate 
wars” in the 


business 


petroleum transportation 


Oil Industry Sounds ‘Toesin 


Against Gasoline Bootleggers 


Since tax evasion means price-cutting, producers 


make it chief marketing topic at their convention 


GASOLINE tax evasion, a dark-hors« 
problem, has within the past few weeks 
forced itself to the front as the main 
current marketing problem of the much 
be-problemed oil industry. 

First evening's session of American 
Petroleum Institute’s big annual conven- 
tion in Chicago next week is devoted to 
marketing. One address is on gas tax 
evasion, the other on uniform gas laws 
as a means of circumventing it. The 
chairman, Edward G. Seubert, president 
of Standard Oil of Indiana, will have 
some vigorous things to say on the 
same subject in his report 


total $500 millions 


Gasoline taxes 
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From now on they'll be 
on these heated forms, accerding to the Bureau of Standards. 


innually, ranging trom to 7¢ a gal 


lon, 4¢ being the average. No liv 
ing mortal knows how much the total 
would be if all gasoline paid tax. The 
loss by evasion is put at $100 millions, 
rising as taxes mount; it may be even 
more than that 
for 1 year, it is placed at $18 millions. 


in Pennsylvania alone 


Gas tax laws are often without strong 
teeth, state officials are carcless about 
enforcing them. Until recently no one 
has cared very much. Now the oil 
industry is waking up to the fact that 
gas tax evasion, making possible de- 
major 


cause of the present profitless condition 


moralizing price-cutting, Is a 
5 | ; 
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the fight in the Middle \ 
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way to other dummy 
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(4) Smuggling shy 
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‘STRIKE THE SAILS, SKIPPER 
WE’RE GOING OFF THE TRACK!” 


{ railroad car that sailed before the wind! Such was the Aeolus, built in 1830. It was a great success ...until it was 


hloun from the track and piled into a mud-bank. The“ engineer”, a former sea captain, couldn't strike the sails in time. 


THE MEN who built the Aeolus, the railroad was a 
dream and a hope. But even their wildest dreams 
| fondest hopes did not foresee the railroad of today 
emost efficient means of transportation the world has 
‘Tt known. 
lrains roaring across the country —spanning a thou- 
od miles in less than a day. Efficient delivery of 
rshables over great distances. Of food, clothing, 
micals, building materials —thousands of products 
nd commodities necessary for the existence of millions 
vople. Modern civilization could not exist without 
f iilroads. 
‘o insure prompt delivery the railroads must always 
ve suficient cars—cars which, on short notice. may 
‘routed to any part of the country. But the number 
special cars necessary to take care of a nation’s 
‘“sportation needs requires an investment prohibitive 
‘a tomany of the largest lines. Such cars are not al- 


sin service. Their use is seasonal. During the rest 


of the year they must remain idle. And idle cars mean 
tremendous expense. 

Many railroads therefore, maintain only sufticient 
ears of a special nature (such as refrigerator and tank) 
for their daily requirements. And, at peak seasons, they 
call upon the General American Tank Car Corporation 
for additional equipment. General American, by leasing 
cars first to one road and then another, is able to oper- 
ate its fleet of 50,000 cars economically throughout the 
entire year. And thus it becomes the railroads’ most 
efficient aid—enabling them to render better service 
than otherwise could be possible. Address Continental 


Illinois Bank Building, Chicago, Il. 


ENERAL AMERICAN TANK CAR CORPORATION 


BUILDERS OF ALL TYPES OF RAILROAD FREIGHT CARS 
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that new railroad rates filed with the 
Railroad Commission, considerably lower 
than those on tank trucks, have been 


published with the aim of quashing 
truck competition and setting up a rail 
road monopoly in the transportation of 


petroleum products. Their association 


points out that rail rates on other petro 
leum products for which trucks do not 
compete have not been reduced but in- 
creased, and asks the commission to fix 
rates that will prevent “destructive rate 
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Since tax evasion means price-cutting, producers 


make it chief marketing topic at their convention 


GASOLINE tax evasion, a dark-nors« 
problem, has within the past few weeks 
forced itself to the main 
current marketing problem of the much 
be-problemed oil industry. 

First evening's session of American 
Petroleum Institute’s big annual conven- 
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evasion, the other on uniform gas laws 
as a means of circumventing it. The 
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of Standard Oil of Indiana, will have 
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SOAPLESS SHAVER 
rather than scrapes the beard. 


motor without windings or the usual commutator 


Halt 


The electricgrazor, developed by Schick, which clips 
Clipper blades, driven by a neu hind ol 


> 


operate at 3.200 r.p.m 


Chains. Mail Order Houses Get 


Sales Wrested from Utilities 


Appliance dealers who obtained legislative ban 


in 2 states have had little benefit from it 


UTILITY interested in the 


year’s 2 legislative experiments in re- 


executives, 


straining them from appliance merchan- 
dising, find that the Kansas and Okla 
prohibitions (BW’—Apri’31) 
have worked out substantially as pre 


homa 
dicted. Wholesalers report large losses 
in sales volume. Retailers, by whom 
the ban was instigated, record little or 
no increase in sales. Chain and mail 
order houses have been the real gainers 
A Long Battle 

Agitation against the sale of appli 
ances by utility companies started in the 
early days of gas appliances when furni 
ture retailers, hardware dealers, and 
plumbers saw in it a menace to thei 
own market for gas ranges and water 
heaters. Then the growing popularity 
oi electrical home appliances, pioneered 
almost without exception by the util 
ities, added electrical dealers, druggists, 
dry goods merchants, and department 
store managers to the list of those who 
wanted the utilities to stop merchan- 
Cising 


While the 1930-31 


legislatures saw many lobbies active in 


sessions of state 


the dealers’ behalf, in only the 2 states 
. 


12 


mentioned were their efforts successful 
The Oklahoma law giving the compa- 
nies 90 days to dispose of goods on 
hand became effective last June, the 
Kansas law on Aug. 1. 

Results are shown by a field survey 
made by editors of Electrical Merchan- 
dising, covering all types of wholesale 
and retail establishments in cities of all 
sizes in the 2 states. 

Enforcement brought the immediate 
closing of 70 utility-operated retail 
stores, with an aggregate annual sales 
volume of $4 millions, the dismissal of 
retail Hardware 
and furniture 
some of their 
using appliances, but are doing com- 
paratively little to push electrical appli- 
ance With most of the com- 
munities in the 2 states of small size— 
100,000 very 
have 


over 200 salesmen 


stores have recovered 


sales volume on gas- 


sales 


only 3 boasting over 


few new electrical dealers been 


attracted. 
already established electrical contractors 


Only in isolated cases were 


or dealers financially or otherwise 
equipped to step into the breach and 
undertake an aggressive advertising and 


selling « ampaign. 


One Kansas 
tion of one of 
A refrigerator 
stores Carrying 
appliances. Some of 
merly employed by 
gone into business o1 
Some appliance manufa 
ng strenuous effort 
tail outlets 

The Wholesalers’ Ry. oy< 

Records of | 

the territory show hx 


wholes 


the results obtained by 
compared with the 
done by the utilities. M 
chandise sold by th« 
through these wholesal 
that utility appliance 
sales activities maintain 
est; automatically incre 
other retailers selling si 
Hardware wholesal 
present and new out! 
produce as much sales 1 
Electrical 
They feel tl 
trical appliances contir 


utilities 


agrce 


into the market at an 
gradually reduced as | 
and mass production b 
active utility support 
to the development 
sales volume. 

Chain store organiz 
stores of the large 
are definitely benef 
They p 


through their central 


‘ hange. 


into the territory, and by 
sales promotional activit 
ing considerable business 
went to the utilities lr) 
finance easy-payment ter 
ing to depend upon fir 
gives them an advantage 
their ability 


ances, while 


smaller retailers almost 
line insures them increas 
other items. 
Protective Promotion 

As utilities depend on 
ances to supply a consid 
their power load, are int 
ing only reliable appliar 
would in s 


their lines, 


suffer under present 
organized promotion 

appliances on their lin 
some companies may be 


sales 


tinue promotion 

Western Power, Light & | 
of Salina, Kan., proposes ' 
do more business. It w1 
its expense, to promote wit 
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increase number of 


ruk& west’ 
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J. WALTER [THOMPSON 
COMPANY 


Product research « study of markets and 


merchandising . complete advertising service in 
newspapers, magazines, radio, and outdoor. 

An organization of more than eleven hundred 
people, located in twenty-three offices in 


the market centers of the world 


CHICAGO + 410 North Michigan Avenue 


NEW YORK - 420 Lexington Avenue + 1 Wall Streét 

SAN FRANCISCO - BOSTON - CINCINNATI ST. LOUIS - LOS ANGELES - MONTREAL - TORONTO 
London « Paris + Madrid - Stockholm + Copenhagen - Berlin + Antwerp 
Buenos Aires « Sao Paulo - Alexandria - Port Elizabeth - Bombay - Sydney 


Latin-American and Far Eastern Division - 420 Lexington Avenue, New York 


TEMBER 11. 1981 
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— 
strations, aid in financing, and otherwis 


push sales 


Others are holding back, watching the 


Long Beach, Calif., experiment where 
the Southern California Edison Co 
voluntarily retired from active mer 
chandising in October, 1930, and gave 


ealcrs | D ber 193 to 
prove their ability to do a job 
Some Kansas utilities, interested in 


the sale of gas appliances only, dispute 
the constitutionality of the state restrain- 
have continued to merchandise 
Beaten in the U. S. District 


Court, they are now appealing 


inv law 


appliances 


Macy Gets a National Audience 


For Its “6% Under” Line 


He wave of protest, initiated by the 
Better Business Bureau of New York 
(Bu Oct1!4°31) against certain ad 


vertising and merchandising practices, 1s 


swiftly gathering momentum gaining 


national attention 


Both the B.B.B. and the embattled 
merchants give indications that this 1s 
no annual skirmish but a fight to the 
finish, with most of th urtillery 
trained on Macy's New York depart 
ment store 


Autre Temps, Autres Moeurs 
While there was plenty of business 


stores were willing to put up with what 
But 


tice 
lown poten 


they now call a vicious pra 
dragged « 


tial dollar volum« forced an 


falling prices hav 
CXPensive 
increase in numbers of transactions and 
rent, interest 


tonnage fixed charges 


“ Worl 
GENERAL Mororists—Arriving from abroad, left to right, are H. 1. 


have remained fixed, making it 


taxcs 
harder and harder to show an operating 
The Harvard Busi- 


arch study of 1930 department 


profit Bureau of 
ness Res 
store operations shows that only a small 
group, doing over $10 millions annually 
earned a profit, averaging 0.1¢¢ (Bu 


Jun 17°31). 


Knowing this, store managers con 
tend that the Macy claim to undersell 
by at least 6° its ambiguous, cannot 


all de 


partments of any store, and resolves tt 


simultaneously be supported in 


self chiefly into a catch-phrase 
lo crystallize opinion, consolidat op 
position, the Better Business Bureau of 


New York 


non-members, local 


selected 260 members and 


and national ad 


vertisers, sent them a letter listing cer 


tain fundamental principles of ad 
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Hickey, General Motors Realty Dept., William Knudson, president of 


Chevrolet, and Harvey Earl. 
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of the art and color section 
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More Stores Seek Saving 
Of Pooled Delivery Plan 
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OR AN ORGANIZED DRIVE FOR 
GREATER PROFITS 








Time. Labor 
ind Money ¢ 
SAVED 


| 
| 
| 
| 


Business and industry are 
mfronted today with the ne- 
sity of eliminating waste in 
der to produce greater profits. 
International Business Ma- 
hines Operate to this end. 
eir use lifts efficiency to its 
ighest plane, creates a more 
ubstantial method of building 
rofits than that of arbitrarily 
dvancing prices. 

The results these devices pro- 
ide enable their users to con- 
uct aggressive sales programs 


; FOUR GREAT 
;WORLD WIDE IN 


DIVISIONS 


. dbs: 
HE 


in the most productive fields; to 
shift from less profitable to more 
profitable lines; to introduce 
better merchandising policies; 
to reduce costs and expenses; to 
conserve material; to develop 
new products along the current 
demand trend, and to establish 
other efficient procedures. 
Whatever kind or size of 
business yours may be, there is 
an Int®rnational Business Ma- 
chine to help organize your 
drive for greater profits. 


-*+ PROFITS 
INCREASED 


| 


J 


INTERNATIONAL ELECTRIC 
TABULATING AND ACCOUNTING 
MACHINES (Hollerith) 
that put record keeping on an exact 
basis, produce timely and accurate 
reports fegarding every phase of 
busines) operations, and make the 
most complicated analysis 2 matter of 

routine simplicity. 


INTERNATIONAL TIME RECORDERS 
AND ELECTRIC TIME SYSTEMS 


that give true facts about time, speed 
up office routines and plant operations, 
protect payrolls, and guarantee value 
received for time bought 


INTERNATIONAL INDUSTRIAL 
SCALES 


that eliminate waste of material, speed 
up the checking of material rece:wed 
and the distribution of material is- 
sued, and yield accurate accouating 
data 


DAYTON MONEYWEIGHT SCALES 
and STORE EQUIPMENT 

that quicken service, protect profits, 

increase business, and insure customer 

satisfaction. 


\TERNATIONAL BUSINESS MACHINES CORPORATION 


General Offices 


270 BROADWAY 
NEW YORK, N. Y. 


Canadian Division 
International Business Machines Co., Led. 
300 Campbell Ave., West Toronto, Ont. 


Offices and Service Stations in All the Principal Cities of the World® 
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Acme 


Apptes Acain—John F. Deegan (right) distributing apples for sale by 


the unemployed in New York. 


sponsored by the Detroit Retail Mer 
chants Association, involves formation 
of a separate corporation, pooling of 
establishment of definite 
At the outset 


it may be restricted to parcels of lim 


equipment, 
routes and delivery zones. 
size; will include 


ited eventually, it 


merchandise as bulky as furniture, ra- 
dios, refrigerators. 

The Retail Board of 
Boston Chamber of 
inaugurated a united 
for the Hub. Basic 
delivery, 10¢ for suburban, per 
of 2,496 (6”x16"x26"). A 
established, 


the 
has 


Trade of 
Commerce 
delivery service 


rate 1s Y¢ for city 
count”’ 
cu.in. 
sorting station has begn 
trucks purchased and an operating con 
tract signed with Stones Express, Inc. 
of Providence, R. I. 

Wm. 
partment store, has combined its deliv- 
that of its affiliate, 


purchasing 10 new 


Filene’s Sons Co., Boston de- 
ery service with 
R. H. White Co., 
trucks. 
Unite Cleveland Stores 

In Cleveland a private corporation is 
organizing local stores for united de- 
livery service, has already contracted to 
deliver over 500,000 packages a year. 

In New York the United Parcel 
Service, starting with 320 vehicles, han- 
dling deliveries from 37 retail 
(BW —Jan14' 31), now serves over 150 
stores, has 275 scheduled daily trips, 


gives service twice a day in territories 


stores 


previously served but once daily, uses 
over 400 light delivery, furniture and 
bulk 


motor vehicles. ¢ 


16 


Thousands of boxes were given to the men 


Savings effected through consolidated 
delivery service range from 10% for 
stores that had previously operated an 
efhcient service of their own, to as high 
as 50% where expensive or de-luxe 
service was maintained for a relatively 
few deliveries. 


Shoe Chain, Lengthening, 
Leaves Off Weak Links 


MELVILLE SHOE CorpP., 
of the world’s largest chains of retail 
shoe stores, is applying the currently 
popular dictum that a chain is as strong 
as its weakest link. After an intensive 
study of its far-flung units, it has closed 
a number for lack of prospects and 
remodeled others. It 


that it will open 50 strategically located 


ope rating onc 


now announces 
new ones before the spring of 1932. 

Selling popular priced shoes in its 
Thom McAn and Rival stores, higher- 
priced goods in John Ward stores, the 
company has at present 474 stores in 37 
states. 

While total dollar salesvolume for 
first 9 months of 1931 ran only 5.8% 
behind 1930 despite 2 price reductions 
of 10%, and sales in units for the same 
period increased % 6%, performance of 
individual units was found extremely 
irregular. 

In Itlinois, where the company op- 
stores, sales increased 23.4%, 
higher in the best unit, 
Its 54 Massa- 


erates 17 
4AG 
lower in the worst. 


went 


Y OG 


chusetts stores increased 
with the best store 29.3¢ 
poorest 11.7& 
New York 


sales, the best store 


lower ] 
averaged | 
sho 
increase, the poorest a 13 


Weak 


most of 


units now élir 
the 


ladies’ shoes. 


Traveler 
Today 
full line 
Stores enlarged, rem 
ernized total 75. 

Improved methods | 


units carry a 


ble an increased unit 

less inventory. More int 

has improved personnel | 
During 1930 the Melv: 

sold 6.652.000 

sales were $283 millions 


pairs ot 


than in 1929 


Refrigerator Coup Gets 
An Encore for 1932 

THE 
paign, directed by the | 
eration Bureau, 
National Electric Light Ass 
proved so successful (Bll 
that members of the bu: 

to continue the campaign t 


1931 cooperative 1 


spons ren 


Present indications ar 


goal of a million refri 


senting $250 millions in 
nally set with small | 


will | 


accomplishme nt 
the 


ganization, 


fore year ends. TI 


comprising 
directors, 48 state and 
. 


headouarters, 8,500 


functioning smoothly 
The 
: 


proved again sets a 12-1 


1932 campaign 


a million units, provides 


penditure of $3 millions 
advertisit 


and new spaper 


tion, manufacturers, utiliti 
interests will spend $1 
$15 millions more on their 

A special contest to 
has been 


season sales 


the period from Nov. | to 


Correction: Lynn P, alle) 


Heads Bank of America 


LYNN P. TALLEY has beco 
of the board of the Ban! 
(N.T. and S.A.) of Calitors 
of the Bank of California 
The Bank of Am 
fornia is a Transamerica 
Bank of California 1s cntire 
to it 
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As the Roadster excels the Tandem Bicycle 


Preformed Wire Rope excels old-fashioned ordinary wire rope 
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Put Wire Rope 
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on a service-per-dollar basis 


... and realize what it would mean in dollars 
and cents if you get 30% to 300% increased 
service from wire rope. 


@ Think how a similar saving would reduce 
your operating expense! Even 30% longer 
life is a sizeable saving when translated into 
dollars. 300% and even greater increased 
services with Tru-Lay are common. 


@ That is why many large users of wire rope 
are standardizing on Tru-Lay . . . because they 
find by actual test and trial that Tru-Lay de- 
livers from 30% to 300% increased service 
depending upon the character of the service 
and type of equipment. 

@ That is why a growing number of manutac- 
turers of cable-operated machinery include 
Tru-Lay Preformed Wire Rope in their speci- 
fications. They find that their equipment oper- 
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ates with greater economy and satisfaction 
when equipped with Tru-Lay. 


Comparing Tru-Lay Pre- 

formed Wire Rope with 

old-fashioned ordinary 

wire rope is like comparing the 

efficiency of the modern roadster 

with the old-time tandem bi- 

cycle. Put wire rope on an up-to- 

date cost-per-dollar basis. Tru-Llay 

will save you money. @ Let us send you, or 
the man in your organization responsible for 
wire rope, a copy of “Why Preformed Wire 
Rope.” Write for it on your business letterhead. 


AMERICAN CABLE COMPANY, Inc. 
New York Central Bldg., 230 Park Ave. 
New York City 


An Associate Company of the American Chain Co. 
Incorporated 


Acco 





Suniamp ittustrated, 
Model C celling type. 
Price...$59.50. Other 
models for home use 
++» $26.50 to $59.50. 


June Sunshine’s 
Healthful Benefits 
/ All Winter \ 





at your 
desk... 


with the GENERAL 
ELECTRIC SUNLAMP 


Don’t go through another sun-starved winter, 
longing impatiently for summer and its health- 
giving sunshine. It isn't necessary ... despite 
the fact that winter sunshine contains but 
little of the ultra-violet richness so important 
to health. 

You can have virtually the same ultra-violet 
that June sunshine gives you, at your desk, 
with the General Electric Sunlamp . . . per- 
fected by science ... rich in beneficial ultra- 
violet . . . safe to use. Ie helps to maintain 
health . . . helps increase bodily resistance to 
commen ailments. 

New Low Prices 
There are models for ceiling, wall and floor 
_.. for office, bathroom and sun room... at 
prices within the reach of all, and all models 
operate from most A. C. lighting outlets. See 
your G-E Sunlamp dealer, or let us tell you 
moreabout General Electricindoor“sunshine.” 
For your health’s sake send the coupon below. 


When wiring or re-wiring your home, specify the G-E 
wiring system. Ic provides adequate outlets conveniently 
controlled and G-E materials throughout. 


GENERAL 
ELECTRIC 
SUNLAMP 


General Electric Co., Merchandise Dept. 
Section L-2311 Bridgeport, Conn. 

Please send me free booklet ‘Sunshine and Health" 
telling all about the benefits of ultra-violet 
ee 
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WitH the introduction of the new 
Buick the middle of this month, the 
automobile industry launches its 1932 
drive for business. “New Buick fea- 
tures include the Bendix automatic 
clutch control, a ride control for regu- 
lating shock absorbers similar to that 
introduced last summer by Packard, 
straight 8 engine with high or low 
compression optional, and a modified 
stream-line body which retains enough 
of its characteristics to identify the 1932 
models as Buicks. 
Low Stutz Prices 
Stutz is making a bid for a larger 
share of the quality market with a new 
line of cars at the lowest prices in its 
history, some models being $1,200 less 
than 1931 models. Its DV-32 is the 
first stock car in the world selling under 
$10,000 which the dual valve, 
double overhead camshaft principle, 
high production costs heretofore having 
made it impracticable. The car also has 
synchro-mesh transmission and optional 
free wheeling. The Stutz SV-16 is a 
straight 8 with new body lines and 
mechanical improvements. These two 
lines are supplemented by a smaller car 
at a considerably lower price, offered in 
i body types. The low prices are ex- 
plained by the company’s having already 
written off retooling expense of $1} 
millions, economies in overhead and re- 
duction in materials and labor charges. 
The trend toward streamlining is em- 
bodied in the new Auburn speedster 
model of custom type design, which in- 
cludes a boat-shaped rear section, slant- 
ing V-type windshield and gracefully 
curved doors conforming with the 
sweeping body lines. The entire de- 
sign suggests speed. With 127-inch 
wheelbase, this sport model has a coh- 
vertible top and is built close to the 
ground, the overall height being only 
63 inches. Much interest centers on 
what Auburn will do to maintain its 
sensational performance of this year, but 
little mews has come out of the Cord 
offices at Auburn, Indiana. 
More Dec. 1 
Hudson Motor Car Co. is planning 
to announce its new cars about Dec. 1; 
Oakland-Pontiac and Oldsmobile are ex- 
pected to wait until the January shows. 
Packard and Nash probably will rely 
on their present models, which were in- 
troduced the past summer. 
New car registrations in September 


uses 





‘Buick Opens New Model Season 
With Clutch and Ride Contro! 


are estimated at 125,000 
75% in the low-price field 
medium-price class and 3¢; 
quality group. Sales for Oct 
expected to decline, with a { 
duction in November. 
Small Floor Stocks 

However, production has d. 
corresponding amount and dea 
themselves with small stocks o 
Never has the industry gone int 
year in a better position so far 
stocks are concerned 
sales are necessary. 
turers are looking hopefull 
Christmas trade, are bringing 
models early to get a share of 

Earnings of motor car maker 
been far from satisfactory. Int 
quarter, General Motors mad 
share, compared with 53¢ in 
first 9 months $2.08 compar 
$2.68 last year. Packard earn 
O80 during the first 3 quarters 
pared with 45¢ a share last year 
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million shares. Hudson reported 
loss in third quarter and small | 
first 9 months, the third quart 
more than offsetting the small 

in first half. Hupp Motor Car ¢ 
lost $895,184 in third quarter, or | 
the loss in same period last 


Studebaker made a comparatively go 


showing, with net 
quarter equal to 18¢ a share 
20¢ im same quarter of 1930 
the first 9 months it earned $1.0 
pared with $1.23 last year. Chi 
made the best showing in the in 
with third quarter earnings of 


share compared with a loss of 


profits in 


the corresponding period last year 
earnings for the first three quarter 
85¢ a share, against 56¢ last year 
in large measure to Plymouth’s per! 
ance since mid-year. 

Cash Position Good 

Despite losses or profits, th« 
position of almost all motor car 
panies is much better than a year 
General Motors for example, had 
and other marketable securities on S 
30 of $264 millions compared 
$179 millions a year previous. 

The probability of increased rail: 
rates for the motor car industry, am 
ing to $2 a freight car for finis 
automobiles and $6 a car for mat 
and car parts, is not disturbing 1 
facturers. It means that much of 
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: cates ws. Recent reductions in 
aan’ d automobiles have been 
appointing, due to declining volume 
pee the depression and to 
.< still coo high to many points to 
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Detroit May Get 


Natural Gas 
nerrorr City Gas Co. ts negotiating 
vith Columbia Gas & Electric Co. to 
ine natural gas into Detroit and mix 
, ah artificial gas for industrial and 
mestic consumption. Columbia now 
s a pipe line running to Toledo and 
Cleveland from the Kansas fields, pro- | 
oses to extend it to Detroit. 
If the project goes through, it is| 
clieved industrial rates in Detroit can | 
lowered from 40¢ to 35¢ per 1,000 
feet for large consumers. It is 
nown that some large Detroit indus- 
| plants, particularly the Great Lakes 
Steel Corp., would like to use gas for 
it-treating purposes provided that 





price 1s reasonable, as natural gas 
s regarded by them as the most satis- 
tory fuel for their needs. 

However, it is doubtful whether rates 
r mixed gas could be low enough to 
tract much business, as other fuels 
re so cheap. It is estimated that fuel 

constitutes 75% of industrial fuel 
ised in Detroit today, artificial gas 10% 


Grasshoppers Ate Grain 
But Fattened Turkeys 


\SSHOPPER-FATTENED turkeys, _fin- 
shed off for about 2 months with 

ns provided by relief organizations, | 

| bring needed profits to farmers of 

drought areas of North Dakota, 
south Dakota and Montana. 

Grasshoppers, which reduced the | 

at crop of Montana, the Dakotas, 

Minnesota to about 70 million 
shels compared with 215 million 
hels in 1930 and 300 millions in 

provided excellent feed for the 
rxeys which will start to the Eastern 
itkets for the Thanksgiving market 
tly this month. 

Where turkeys were produced in 
ge numbers, they were herded 
‘hrough the grain fields, sweeping them 
ran of the pests. 

The quality of turkeys this year is 
nusually good and the supply is about 
*“e larger than a year ago. Prices in 
the St. Paul market promise to be 25¢ 
‘0 30¢ a pound. 
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. . Kroger believes in 
modern selling methods 


Here's a picture of one of the newest Pigsly- Wiggly 









stores, operated by Kroger Grocery and Baking Com- 






pany. It's the kind of store that draws business from 






competitors. Why? Simply because most people prefer 






to spend their money in shops that look prosperous, 






up-to-date and efficient. 







One of the first things customers see in this store is 


the distinctively beautiful floor of Sealex Veltone Lino- 






leum. It’s a floor that “decorates,” yet it is thoroughly 






practical in every respect. 






Floors like this can be laid right over the cracks and 






splinters of old shabby floors —in fast time and at 






moderate cost. And when installed by an authorized 






contractor of Bonded Floors, they are backed by a 






Guaranty Bond, issued by l '.S.Fidelity and Guarant y Co. 






Write our Business Floors Department. Get the facts 





about floors that im press customers and increase sales. 





CONGOLEUM-NAIRN INC. . . KEARNY,N. J. 
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Country’s First Cartel Proposed 
To Stabilize Steel Fabrication 


But production quota plan eschews price-fixing 


features of European prototype 


THE steel fabricating industry seems 
destined to give the United States its first 
example of the European cartel system, 
but without the European price-fixing 
features. A plan offered last week to 
the American Institute of Steel Con- 
struction, and endorsed by it after thor- 
ough discussion, calls for a cooperative 
quota system whereby each steel fabri- 
cator will be urged, on penalty of fine, 
to restrict its Output to a tonnage corre- 
sponding to its share of the country’s 
total steel fabricating capacity. 

The legality and practicability of the 
proposals, corresponding in some re- 
spects to the now-famous Swope Plan 
(BW —Sep23'31) is now being studied 
by directors of the institute. Should 
they approve, a special meeting will be 
called soon at which the institute will 
be asked to delegate authority to make 
the plan effective at once. 

Business by Logic 

The program, developed under the 
leadership of Howard A. Fitch, presi- 
dent of Kansas City Structural Steel 
Co., and presented to the institute by 
C. G. Conley, president of Mt. Vernon 
Bridge Co., seeks first a division of 
the country into logical trading areas 
with a local organization of steel fabri- 
cators in each area, all associated with 
the institute. 

At the outset and at the beginning 
of each year thereafter the annual capac- 
ity of each member and the ratio of its 
capacity to the country’s total would be 
determined. This ratio multiplied by 
the total tonnage sales would give each 
member his quota. Monthly sales in 
excess of quota would bring down 
penalties—$2 a ton for the first 5% 
above quota; $3 a ton for the second 
5% ; $1 a ton for each additional 5%. 
Penalties would be peid to the central 
body for use at its discretion. 

Would Publish Figures 

In practice monthly reports of cur- 
rent bookings would be made by indi- 
vidual fabricators to the local associa- 
tion, and by them to the central organ- 
ization. From these data the central 
office would disseminate information 
showing the month-to-month operating 
ratios indicated for the country, for each 
local association, perhaps for each fabri- 
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cator, so that they need not wait for the 
end of the year to know how they stood 
on quota output. 

Unlike many industries, steel fabricat- 
ing is not faced with overproduction or 
an excess of supplies. It operates on a 
custom basis, rarely buys its raw mate- 
rials before an order for its completed 
product is on the books. Its trouble is 
overcapacity. With a maximum esti- 
mated capacity of 5 million tons a year 
it has never sold over 3.3 million tons 
and this year its total output will be 
little more than 2 million tons. 

Shady Fighting 

In an effort to keep plants operating 
at as near capacity as possible most 
fabricators have fought bitterly for busi- 
ness, shaded prices, invaded foreign 
territories and utilized other methods to 
an extent which has closed many shops 
entirely and thrown many more for 
a loss. 

The new plan is based on the sup- 
position that every member of the insti- 
tute is entitled to his fair share of the 
business available. If total business con- 
tracted over the country is only 40% 
of capacity, as it is this year, the shop 
rated at 10,000 tons capacity would be 
entitled to fabricate 4,000 tons. If it 
contracted more than that its dues to 
the institute would be increased. 

Ground Rules 

Monthly dissemination of bookings 
would be expected to discourage fabri- 
cators from attempting to secure busi- 
ness in a distant district where the re- 
ported operating ratio was below the 
industry average. It is hoped that rules 
can be devised whereby a fabricator will 
not attempt to operate outside his own 
district without first notifying the local 
association of the district on which he 
has designs. 

Chief question to be raised over the 
plan will be in regard to its legality. 
Sponsors emphasize that it has no inten- 
tion of raising or fixing prices; that, 
rather, it assures a fabricator who is be- 
low his allowable operating ratio that 
he need not cut his prices since his 
more fortunate competitors will have to 
raise theirs to make up for the penalties 
imposed by their excess production. 

Upon entering the plan each partici 


Open For Bustness—/7! 
bridge across the Hudson carrie 
5,000 cars an hour between 


York and Jersey on openi 


pant would be asked to de 
ton rated capacity as eviden 
good faith. Since rated capa 
industry is at least 4 million t 
would give the institute over $! 
as an ace in the hole against 
gencies. W. M. Wood, pr 
Mississippi Valley Structural! 
who offered the resolution o! 
ment, made the suggestion 
alties collected for overpro 
used to create an unemploy: 
ance fund for employees of t 
along the lines outlined in 
proposed by Gerard Swop« 
Objections that the 
premium on inefficiency 
individual plant growth in g 
each his fair share of b 
answered by the statement t 
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ALL OF CALIFORNIA'S FIVE GREAT RAILROADS find unique advantages in banking 
with Bank of America. In California these roads annually pay over $90,000,000 
in wages, haul 50,000,000 tons of freight, carry 40,000,000 passengers. Bank 
of America’s statewide service, through 415 branches in 243 communities, 
helps these depositors transact business safely, quickly, economically. 
What does this exceptional service offer to your business? Let your own 
banker advise you, or write Bank of America, San Francisco or Los Angeles. 


BANK OF AMERICA 


NATIONAL TRUST & SAVINGS ASSOCIATION 
CALIFORNIA 


Bank of America National Trust & Savings Association, « National Bank 
and Bank of America, 4 California State Bank are identical in 
ownership and management 415 offices in 243 California communities 
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PAGE 
FENCE 


Metals 


in 


You'll have 
to go 

North 

for 

Polar 

Bears 


@This mighty monarch of the 
North comes from a locality 
where most animals would quickly 
perish. But cold and ice are to 
his liking. He thrives 
others could never exist. 


where 


Tt's the same way with fencing. 


\ good fence for one locality may 
be foolish extravagance in an 
other because of the changed cor- 
rosive conditions it has to meet. 


BThat'’s why PAGE FENCE is 
made in four different metals— 
each the best to overcome certain 
atmospheric conditions—each the 
best to assure years and years of 
satisfactory service. 


1. PAGE “ALCOA” ALUMINUM 

2. PAGE ARMCO INGOT IRON 

3. PAGE COPPER-BEARING 
STEEL 


4. PAGE ORNAMENTAL 

WROUGHT IRON 
@ Before fencing your grounds, 
call in a PAGE FENCE expert. 
He will tell you which PAGE 
FENCE will give the longest serv- 
ice in your locality. He will offer 
worth while suggestions from plans 
to erection, Write today for his 
name and address and for a copy 
of our new booklet, “Border 
Patrol,” which contains complete 
information and shows various 
atyles. No obligation. Address 
Page Fence Association, 520 N. 
Michigan Ave... Dept. D95, Chi- 
cage, Il. 





CHAIN LINK OR GRAAMERTAL WROUGHT FROWN 
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fabricators can allow for penalties and 
still beat the inefficient unit; that each 
fabricator can grow by taking more than 
He 
pays the penalty but next year his allow 
able output will be increased. 
Although details were worked out 
_ a few days prior to the convention 
the institute at White Sulphur 
Springs the plan received much discus 


his allotted share of the business 
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| U. S. Lines Agreement Leaves 


sion from leaders of the 

the week and most comn 
able. Careful observers | 
directors will 
that few 
first rational attempt to 

in an important America: 
be under way. That every 
watched with intense int 


formally 


within a week 


ness men goes without sa 


Intercoastal Rivalry Unsettled 


THI the Dollar-—Dawson- 
Chapman interests with the Roosevelt 
| steamship group for the purpose of re- 
organizing the United States Lines has 
Lage American shipping strength on 
an equal footing with foreign operators 
jin the highly competitive North Atlantic 
‘service. Government shipping — ofh- 
'cials are now interested in knowing just 
| how much will be done to restrict the 
| competition between the _ intercoastal 
‘lines that are operated by each of the 


uniting of 


groups. 

The feeling prevails in Washington 
that no matter how close an understand- 
ing may be worked out between the two 
there will still be a necessity for gov 
| ernmental regulation of  intercoastal 
|rates. In the first place, it is not known 
yet how completely the I.M.M. is in- 
volved in the new deal. There has been 
a close financial relationship between 
the Roosevelt lines and the I.M.M. and 
it is generally supposed that this was 
not changed by the agreement between 
the Roosevelt company and the Daw- 
son—Dollar combine. 

Doubt Effect on Freights 

Government shipping men do not 
|believe that any agreement between the 
lines involved in the 
accomplish , much 
conditions in the 
question are op- 
ves- 


intercoastal 
will 


rival 
consolidation 
stabilizing 
service. The lines in 
erated by high-speed passenger 
It is the slower ship carrying 

| bulk cargo that is the basic factor in the 
intercoastal trade. rates would 
inot be affected by agreements concern- 
| ing passenger ships and it is these rates 
that are in such a chaotic condition at 
the present time. 

In every conference held by inter- 
coastal carriers for the purpose of agree- 
ing on a rate structure, the Shipping 
Board has stood by to lend its good 
offices but has indicated that the only 
solution to the matter is regulation. On 


toward 


| sels 


Cargo 





several occasions board 
recommended that interc 
be regulated and they ar 
it of Congress. 

The intercoastal lines, 
now doing everything to a 
ment control. A special co 
pointed by them to investigat 
tion has recently suggested 
lishment of a new 
take the place of the def 
Intercoastal Conferenc« 

The plan this committ< 
would establish fixed 
for the competing lines and t 


intercoast 


quot is 


income from excess cargo carr 
of the lines and distribute it 
rest. Carriers in the pool 
divided into “A,” B’ 
the fast-service lines being 
class and charging the highes 
Result of Conference 
Meetings on this plan wer 
New York all last week. TI 
so far has been an agreement to st 
cargo rates until Feb. 1, 
time, it is hoped, all difficulties 
ironed out and a 
ganization set up. 
Under the terms of the 


and *¢ 


1932. Byt 


new conteret 
contr 
the reorganization of the Unit 
lines, the Shipping Board receiv 
$3,170,000 for its 
against the line. The new holding 
pany—the U. S. Lines Co. of N 
is required to put up $3,500 
Of this $2,500,000 represents | 
on the two 30,000-ton liners 
struction at Camden. An 
bond of $2,500,000 is also r 
is understood that the Dollar 
Chapman group and the 
Steamship Co. will 
division of the shares of the 
pany. Details of the operat 
ment will be worked out tr 
to be held in New York 
Whatever form the 


mortgages 


receive 


new 
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nley Dollar dominates the 
ry focuses upon the traits and 
Captain Robert Dollar. But 
lers have generally overlooked 
st accomplishment of his life 

of a son big enough to} 
business with the 


ing 
an immensc 


| vitality of its originator 


the captain always has been 


lwavs has had columns written 


\ 


m. the real head of the business 
g the last 10 years has been Stanley 
Stanley, whose utle 


of the steamship 


is pres! 
line, the 
spectacles, the 


has 


ad cheerful face, the 


roul 
thinning hair of the average American 

’ . } 
business executive. He is 51 years old, 


ied, has a boy and a girl, lives in 


mart 


Piedmont, Calif., has a summer place on 
l 


ake Tahoe and a ranch where he vaca- 
ns when the multiple demands of his 
ompanies will allow it. He gets a 
great deal of fun out of motorboating, | 


which is Stanley, Jr.'s hobby. 


( 


A Spartan Scot 

Mr. Dollar is easy to meet and easy 
to talk to. A remarkable memory helps 
him call the names and indulge an in 
terest in employees all over the world 
He is the result of Spartan training 
with Scotch refinements. When Stanley 
was very young his father lost all his 
H« 


spent 6 weeks in a 


noney finished grammar school 
business col 

which was all the schooling he 
had. When he was in the 8th grade 
his teacher said to Captain Dollar, 

I suggest you take Stanley out of 
school and give him a job. He'll never 
umount to much.” 

So at 15 Stanley was put at hard work 
under the superintendent of freighters 
From that time he has been closely asso 
iated with his father in business 

Dawson, of Portland 

Kenneth D. Dawson, associate of the 
Dollars in the U. S. Lines deal, has 

similar keen of 
dealing with the all-powerful Shipping | 
He born in Santa 


sense values when 


Board Ana, | 
Calif., 44 years ago. His first job was 
the Santa Fe railroad 
Later he became telegrapher and worked 
for the operating department of the 


was 


lerking for 


id. Tiring of railroading he turned | 
From a shipping | 
in Los Angeles he shifted to an- | 
r in New York, where he became 
His entrance into shipping | 
larger scale came in 1920 when 
moved to Portland, Ore., to man 
ge the Columbia—Pacific Shipping Co 


s interest seaward 


inager, 


His interests now form the largest 
lividual steamship operation of the 
Pacific Northwest 
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Fulton Sylphon Automatic 


Radiator Valve 


Fulton Sylphon Unit 
Heater € ‘ontrol 


FULTON 


TEMPERATURE 


CONTROL 


DON’T RUN 
A SwEAT SHOP 


Eye-scorching, throat-parching, 
strength-sapping arid steam-heat, running wild 
is as great a destroyer of employee efficiency, 
productivity and health as many of the “inhuman” 
working conditions for which the sweat shops of 
past and scorned decades were noted. It dulls 
otherwise clear heads and slows up nimble hands. 
It invites accidents, causes epidemics of colds 
and worse to disrupt organizations and involve 
needless sick leaves, trouble and expense. It 
damages products in manufacture and storage, 
drys out furnishings and fixtures. It isan economic 
waste that should have no part in this day of 
business convalescence. 


sleep-inviting, 


Building heat can be controlled easily, efficiently, 
at low cost and at areal fuel saving. Fulton 
Sylphon engineers point the way with two types 
of regulators that have won universal approval. 


For buildings utilizing direct or concealed radi- 
atorsand convector heaters, Sylphon Thermostatic 
Radiator Valves replace ordinary radiator 
valves, and assure constant maintenance of uni- 
form healthful room temperatures automatically, 
day in and day out, in spite of varying weather 
conditions and different room exposures. Write 
for Bulletin No. VW-255 that points the way to 
new room temperature comfort for large buildings. 


For buildings utilizing unit heaters, the Fulton 
Sylphon Unit Heater Control that thermostati 
cally regulates both the steam flow to, and the fans 
of one or a group of unit heaters, gives you heat 
as you want it, where you want it, at the lowest 
possible cost. Write for Bulletin No. SF-540. 


Both types are self-contained, self-powered, self- 
reliant, long-lived regulators that require no com 


the fuel chat would normally be wasted 
through overheat —and fuel saving is 





KNOXVILLE 


FULTON 





TENN..U.S.A. 


SYLPHON 


a capital saving in overhead. Investi 
gate. It will be worth your while. 


plicated piping or wiring. They save 


European Representatives, Crosby Valve and Eng. 
Co., Ltd., 41-2 Foley St., London, W. L, Eng.; 


Canadian 


Representatives, 


Darling Bros., 


Led., 


140 Prince St., Montreal, Quebec, Canada. 


Representatives in All Principal Cities in U. S. A. 





**280,000 gallons of oil— 
$11,579 yearly saving” 





Reversing valve and regenerator cham- 
ber of the open hearth furnace, Ohio 
Steel Foundry Co., Lima, Ohio. 


Rotary cement kiln at the Clinchfield, 
Georgia Plant, Pennsylvania-Dixie 
Cement Corp. J-M Insulation saved 
$4,770.00 on two kilns. 














In the BOOK of LONG 
EXPERIENCE is written 








... “he who needs Insulation 
(whether for his factory or his 
home) and does not buy it, pays 
for it over and over again, month 
after month, until the final pur- 
chase is made.”’ 








The open hearth furnace pictured below of 1600°F. to a maximum of 24 
operated by the Onto Steet Founpry a result of J-M Insulation, « 
Co., Lima, Ohio—is insulated with J-M amount to 280,000 gallons per yeat 

Materials. Temperature ia the re- annual savings total $11,579.85 —an ae 
generator varies from a minimum nual return of 418% on the investment 








. ” 

“2 kilns save $4,770 yearly 

Because of high temperatures used in rota 
cement kilns, heat losses due to ra ar 
exceedingly large unless proper 1 
used. At Clinchfield, Georgia, th 
vaniA-Dix1—e CEMENT Corp., 1 
J-M Insulating Blocks to solve ti 
J-M “Superex” was applied to k 
Aug. 1929, to a second kiln soon 
records show a net annual savin 
—a 120% return on the investn 
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aid 96 times for 
goods never receive 


J-M INSULATION stopped this costly waste... 
and paid for itself in 8 months 


T seemed impossible. But it was a fact. 

Harrison—who always “watched” costs, 
now had to admit that for a period of 8 
years, he had actually paid and repaid the 
same $235 bill ntnety-six times—month after 
month, AND HAD RECEIVED ABSOLUTELY 
NOTHING IN RETURN !! 

Yet what Harrison did is not so Strange. 
Today, scores of other factory superintend- 
ents, plant managers, purchasing agents—at 
atime when the need for economy is drasti 
are guilty of the same extravagance. 

And they don’t know it. Harrison didn’t 
know it. For this isn’t the ordinary type of 
bill. It doesn’t come through the mail. It 
isn’t delivered. Nobody ever sees it. It is 
from no particular person—to no particular 
person. It allows no discount. Its terms are 
strictly cash. No matter how many times it 
is marked “PAID,” it always comes back. 
And it gets paid again on the first day of 
the following month with the regularity of 
clockwork. 

The bill that Harrison paid was for 


heat l es—heat that constantly esc aped 
through bare or poorly insulated pipes all 
over the plant Not until these pipe Ss were 
properly insulated did this bill 
And the insulation, that 


recommended 


fore , 


stop coming In. 
Johns-Manvill 


Engineers 
entirely paid for itself in 8 months 


Just 1 ft. of a 6-inch bare pipe alone k 


of steam per hour—or 14,400 Ibs. of steam pet 
year. Imagine the heat losses in an entire plant 


f over the px 


ses 2 Ibs 


ni_herhat 
ani , r 


riod of a year Figure the dollar losses | hen 
have arrived at the real value of proper insulation, 
For more than 70 years, Johns-Manville h 
built upa background of engineering « x perienc 
unequaled in the field of thermal insulation 
Today, there is a J-M insulation to take car 
of every temperature condition from 400° below 
Back of the product is a 
nation-wide service organization. Ask fora plant 
\ J-M En ineer will study r in- 
sulation problem, report what can be saved, and 
how. Address Johns-Manville, 292 Madisor 
Avenue, New York City 


7ero to 3,000 above 


Inspec tion 


“Winter fuel costs reduced 50% 
Summer Heat cut 12°F.” 


You can duplicate in ‘ 


ir home the experience of Dr. FE. W 


Dovez, Ft. Wayne, Ind. You, too, can be cool in the summer 
warm in the winter—at low cost. 

Dr. Dodez insulated his home with J-M Home Insulation, a 
rock-wool material which is blown into the empty spaces be 


tween the inner and outer walls of the 


Records of oil 


house 


consumption for a complete heating season show 50° saving 


since the insulation was installed—a 12°F. reduction in tempera 
ture on hot summer days. Write for the booklet on J-M Home 


Insulation. 


ohns-Manville 


Find out how to combine comfort and economy 


Controls 
HEAT, 

Protects against 
FIRE AND WEATHER 


COLD, SOUND 





Ordeal of Depression Justifies 


Life Insurance Conservatism 


Farm values go down, real estate slumps, 


and still only minor readjustments are needed 


RECENT dividend reductions and other 
readjustments by some life insurance 
companies focus attention upon these 
institutions for the first time during the 
long period of depression and defla- 
tion. Yet throughout they have been 
probably the most important stabilizing 
influence to business and finance. And 
they give strong indication that they 
will continue so to be. The waves that 
have inundated so many institutions 
have washed rather lightly the founda- 
tions of life insurance. 
New Capital Supply 

Admitted assets increased $1,843 mil- 
lions, 13%, in the 19 months of de- 
pression that ended July 31. That has 
meant a supply of capital for industries 
that can provide conservative invest- 
ment, a steady rise in protection owned 
by more than one half of the nation. 
Enormous payments to policyholders 
and beneficiaries have moderated the de- 
cline in buying power and the increase 
in want. 

How have the life companies been 
able to maintain such strength? What 
is their position now and what is the 
outlook? To these questions The Busi- 
ness Week has sought answers because 
of their importance to business. 

Immutable Mathematics 

The life companies have been able to 
weather depression and deflation better 
because they have a mathematically 
solid foundation such as is possessed by 
no other business and because greater 
conservatism has marked their opera- 
tions. They are founded upon carefully 
and conservatively compiled mortality 
tables and upon the workings of com- 
pound interest. Charges for insurance 
are based predominantly upon these 2 
tactors. 

Americans have been more completely 
sold upon life insurance than any other 
idea or commodity. Sixty-five million 
policyholders covered by $128 billions 
of insurance pour an unceasing river of 
funds into the companies on the basis 
of charges so carefully determined as 
to make these funds plus earnings on 
investments more than adequate for the 
outflow to policyholders and _benef- 
ciaries. The excess was $1,843 millions 
in 19 months, as noted. This excess 
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provided a large total for reinvestment ; 
has resulted in the life companies being 
at times almost alone in the lending and 
security buying fields. Some of the lead- 
ing companies invest funds at the rate 
of $1 million per day. 

This excess is the source of strength. 
It arises primarily from less than ex- 
pected mortality and from more than 
expected earnings. For a selected group 
of companies, mortality from 1921 to 
1930 ranged from 54.3% to 61.8% of 
expectation. And investments yield 
from 4% to 5% or more compared 
with 3% to 34% expectation. Earnings 
make the better comparison with some 
other financial institutions in that in- 
come is steady, and since the companies 
are not deposit institutions, they can 
keep funds more fully employed. The 
companies are thus provided with a 
cushion of safety that is probably 
unequalled. 


It’s “Boutper Dam” on THE Jos 


Losses of life insuran 
have been much smaller d 
sion than for practically any 
of companies. The life 
investors in the pure sens« 
Unlike banks, they are 
the business cycle throug! 
loans. 

They buy securities to | 
turity. Their statements n 
consideration to fluctuations 
prices. Rather, securities 
amortized from cost price 
shown on that basis, so long 
is paid. That alone makes tl 
vastly different from the stat 
institutions which must rf 
market price fluctuations. A: 
most Canadian companies do 
common stocks. Both th« 
policy make the companies 
servative investors. 

Policy Loans Mount 
Mortgage loans likewise 
the life companies on a mor 
tive basis than the average. Po 
the other important use to wi 
ance funds are put, are on a | 

as to give the companies 
curity and earnings above 
The rise in policy loans 
enormous during the depress 
The size of the life cor 


And not without reasor 


of falling rock made necessary the construction of boulder-proe 
roof cabs on these trucks, 2 of the 50 heavy Internationals 
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nowe 
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time | 
ire li 
rowin 
notes, 
ire C3 
reasor 
f WI 
stm 

Din 
impor 
panies 
Benefi 


mes | 


troubl. 


| 
OlClE 


edom from local interests en 
em to div ersify their assets on so 
scale as to give unusual stability. 

asset the 
creased steadily through depres- 
xcept farm The table 


figures reported to the Depart- 


items of companies 


loans 


Commerce 


Table of Assets 


c 
« 


Admitted 
A ssets 
July Dec 
1931 1930 


(Million 
July Dec. 
1931 1930 


15,978 14,1355 


6,353 
1,535 
1,213 
1,662 
d 2,657 


6,048 
1,591 

1,053 
1,319 
2.539 


*36 

15.1 

26.0 
4.6 


m Loans. 
Bx mds 


§ to 


vholders 2,388 1,842 29.6 


Decrease 





But, though depression and deflation | 
ave affected the companies to a smaller | 
legree, their escape has not been com- | 
plete. The huge reserves which the com- | 
panies Carry against contingencies have | 
been declining. Real estate loan diff 
ulties have been largely to blame, for 
thus far very few bonds have been de 
faulted even as to interest, despite the | 
great decline in corporate earnings. The | 
terrific decline in valuations, appraisals, 
nd income from real estate has embar- 
rassed some loans, especially on farm 
and. Foreclosures have been necessary, | 
Ithough the policy has been to avoid 
them when possible 
Some Readjustments 

Figures indicate that real estate now 
wned constitutes a smaller percentage 
f assets than 25 years ago. The total, 
however, is much larger. And in view 
if the deflation, real estate ownership 
s almost certain to increase for some 
time to come. Some bond defaults, too, 
ite likely. Mounting policy loans (bor- 
rowing from the premium 
notes, and cash surrenders of policy also 
ire causing some difficulties. For these 
reasons some companies see the course 
f wisdom to lie in making some read- 
istments. 


widow), 


Dividends to policyholders are an 
important method and 2 leading com- 
pamies—Union Central and Mutual 
Benefit Life as some smaller 
mes have already announced reductions 
for 1932. Disability insurance, long 
troublesome, is being cut out of new 
~vlicies of some companies. 

These readjustments, while important, 

not of major significance in con- 
leriag the position of the companies. 

Real trouble is extremely unlikely. 


. 


as well 





‘OVEMBER 11, 1931 











JUDGE IT 
YOURSELF 











HEN all is said and done, 
Win. way to judge this new 
bond paper is to see it, feel it, 
put it to any test you wish. 

Why not mail the coupon now 
for a portfolio of MANAGE- 
MENT BOND, A HAMMERMILL* 
PRODUCT? See the paper in all 
its colors and weights, examine 
the specimen sheets — then 
judge for yourself how this new 
lower-priced, watermarked bond 
fits into your organization 


requirements. 
*Hammermi!! men and Hammermill 
methods produce Management Bond 


at Hoquiam, Washington 


WE WILL SEND YOU 
A PORTFOLIO 
OF SAMPLE SHEETS 


HAMMERMILL PAPER COMPANY 
Erie, Penn 

Gentlemen: I am attaching this coupon to m 
office letterhead. Please 


Management Bond, the lower-priced paper made 


send me a Portfolio of 


by Hammermill men 


Name 





Position 


Blé 


PLEASE ATTACH THIS COUPON To YOUR Office LETTERNEAD 





LEASE customers, dea! 
ers, sales and office 
force with Kippy-Kit's 
novel, useful, smart 
“Packet© of Tidiness.” 
Over a score to choose 





from. Sensationally low 
quantity prices. Send for 
catalog and price list. 





eM-Dee AID 


“You Be The Doctor” 
ed, enlarged, first-aid kit 
protector, stan 
Jes handy tape ban 
sges, individual! wrapped in sanit = 
velopes; Skin Pat 


bent cotton 


schrome 


water 





lata! 
ompletely 
Pyralin 


3s won't tarnish. 











25 to each 
100 to 
500 to 
Comp! 
pr nted free ! nNdiv 5 

All Prices F. O. B. am, Ohio 


WRITE for i TR us | 
P HARTH-WITCH 


also ron Alls 
YF KIPPY-KIT 
PAR PACK-IT 


KIPPY-KIT KIT 
CIRCLEVILLE hee eae 


_ es 2c 
500 ) 
1000 


each 


dual g 


and cold 
fantastic 


New York bankers have hot 
the 


discovered 


flashes when they recall 


management methods when 
they had to straighten out motion pic- 
ture Now blench 
before the threat of being called for a 
third-act rescue of the American theater 

The Shubert Theater Corp 
ing company for the fréres Lee and J. J., 
kind in the 


arms be 


corporations they 


control 


largest of its 
world, recently 
fore a sea of troubles and accepted the 
The $20-mil 


lion concern is said to be solvent but a 


ente rprise 
laid down its 


sanctuary of receivership 
$3-million loss was sustained during the 


last Defaulted bond 
the inexorable approach of other 


interest, 
settle 


years 


motivated the climax 

Vast Holdings 

Wily have been the brothers in their 
wily they remain in the 


ment dates, 





stage activities, 
| present extremity 
the receivership and 
to ask Arc 
there valuable properties or leases owned 
privately by the Shubert, 
owned by other corporations not affected 
by the How the 
London theater-properties sold last sum 
in the neighbor 


Hungry bondholders 
} scan statements 


emerge questions, hotly 


Me ssrs or 


receivership about 
imer at a reputed price 
hood of $2 millions? 

So vast are the Shubert holdings that 
reflects the 
parlous state of the American “legiti 
In New York the interests 
23 theaters, have part 


their condition present 


mate” stage 
own and operate 
interest in 5, lease 26, hold ground 
leases on 7. Outside New York, theaters 
owned and operated by the Shuberts 
number: Chicago, 5; Boston, Phila 
|delphia, 3; Detroit, 3; Cincinnati, 2; 
| New ark, 2; Pittsburgh, 2; and 1 each in 
St. Louis, Cleveland, Baltimore, Kansas 
| City, Buffalo, Wilmington. The total 
has run as high as 95 first-class houses 
Irving Trust, Impresario 

The corporation now operates with 
the Irving Trust Co. and Lee Shubert 
as equity receivers. Production of shows 
| will continue but the Irving Trust will 
be faced with the difficult job of OK-ing 
expenditures for offerings that will cap- 
ture the public fancy. 

Following the Shubert action, the 
mercurial A. H. Woods, producer, filed 
ja bankruptcy petition. Liabilities are 





The Show Business, Too, 


Becomes Bankers’ Business 


While the stage blames the movies, creditors 


say it was too crowded for a good depression act 


million 
Meanwhile, th 
Co., holds tt 
Theater 
and is 


listed at $1 


$1,668,359 


over 
turers’ Trust 
Hammerstein under 
closure baiting 
long-term leases with low rent 


sale, 


Hammerstein’s Trouble-~ 
Arthur Hammerstein, 
and silk-hatted Oscar, 
the building, to say 
tional sums dropped in un 
Other 


son 
lost $1 
nothing 
productions theaters 
ducers are up to their eyes 
being deterred from bankrupt 
reluctance of bond and 
holders to throw properties on 
where demand is deader 
Yorick 
Walking 


Broadway on thinning shoc-l 


the hard  flagst 
unemployed actor turns up th 
his inadequate overcoat against 
of the November wind and 
bravely, “You cannot kill the st 
Maybe But 
mighty sick. A few 
York will the 
ailment 
53 Vacant Houses 
There are in the metropolis 
Only 33 
Last yc 


not you can 
statistics 
indicate present 


its 


legitimate theaters 
are tenanted by shows 
time there were 44—and that w 
Not included in the o 
are that have 


lesque or cheap vaudeville, 


going 
season 
,W 


several stooped 
ins | 


and tl 
they \ 
the pl 
2 
Sho 


second 


tunates leased for movie perfor 
Of the several, admitting t 
ability to pay rentals and other cx; 
have announced closing dates. | 
most sprightly of stage weekl: 
nounces thus prospects for the 

15 New Leoitrs§ NEVE! 
STARTED; BOUNCED OFF 2 A W! 
(Translation: 15 new legitimat 
never reached New York for 
openings; the failures were af 
of 2 a week.) 

The state of the show business 
dent to the naked eye on Br 
Signs are more flamboyant th 
before. Lettering is higher, cl 
more sensational, ballyhooers yell 
Novelties are sought. Mr. 5! 
Kelly, eminent sitter of fl 
adorned the mast of a vaudevill 


33, 


. INES™ WEER 
THE BUs NOVEM 


k in the hope of drawing patron- | 
m the flea circus across the way. 
s have been cut. Only 3 big 
s dare charge $5.50 for their 
its—a quotation that used to be} 
nplace. Rentals for theaters have | 
d to a point where one producer 
to be paying only $250 a week 
first-class house. (Some of them | 
been dark for a year.) 
causes are plain. Show business 
t even the stability of the rackets. | 
It is as much of a gamble as racing 
horses, and therefore attracts only money 
that will take a long chance Success 
lepends on pleasing the public taste and | 
no formula has ever been discovered to | 
xccomplish that. 
Not the Movies Alone 
Most common explanation of the state | 
of the stage is—the But the 
real answer goes farther back. Hit shows | 
always have been few and far between. 
When a producer finally got a sucess he 
squeezed every possible dollar out of it. | 
Tickets were sold in blocks to scalpers 
who divvied with the producer on the 
Theater owners 
Stage | 


movies 


extra. price realized. 
squeezed producers on rentals 
unions, also because long runs were few | 
and work scarce, got it while the getting | 
was good 

A producer with a hit show in one 
house, wanted to transfer his show to | 
the theater next door. Could he carry 
scenes and baggage direct from one to 
the other? Not on your life. A transfer 
company had to be called in. A large 
gang of honest workmen loaded the 
drays, drove around the block and 
solemnly unloaded 10 feet from where 
they started. Cost, $400. A musical show | 
going into Boston with an orchestra of 
16, was forced to hire 22 Boston musi- | 
cians (at about $75 per a week) whether 
For all this 





they were needed or not. 
the playgoer paid. 
Small Town Complaints 

Shows sent to smaller cities carried 
second-rate actors and rickety choruses. 
he road was dying before the talkies 
and radio killed it off completely. 
Paducah sees exactly the same movie 
that is shown in New York. Movie 
prices are below those of shows, and 
in hard times theater-going becomes a| 
luxury and is an expense first to be 
lopped off. Poor pictures released in 
hundreds of houses can be made to pro- 
duce a profit. 

New York has twice as many legiti- 
mate theaters as it needs. So far it has 
been impossible for the different in- 
crests to work on their problems to- 
gether. Slow and painful liquidation 
will have to reduce the surplus. 
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Send for this 
valuable book 


“Office Planning Studies 
will help you arrange 
efhcient layouts. Send for 
it today. Use coupon below 














HAUSERMAN 


MOVABLE STEEL 


PARTITIONS 











turned 


the Building 


inside oul 


OU can never tell from outside walls 

what conditions they conceal. For many 
an apparently healthy building or industrial 
plant is suffering internal disorders .. . 
because solid, immovable walls resist all 
attempts at progress. 


But look inside! Those buildings equipped 
with Hauserman Movable Steel Partitions 
are unaffected by growth... are not 
defaced by remodeling. 


Hauserman Movable Steel Partitions for 
executive offices, general offices, and 
industrial plants provide utmost flexibility 
and permanence. Move them as often as 
you like the business setting they 
provide will always be as new .. . as prac- 
tical . . . as attractive as next year's car 
Hauserman Partitions are permanent assets 


THE E. F. HAUSERMAN COMPANY 
A nation-wide organization of 
Partition Specialists 
6907 GRANT AVENUE CLEVELAND, OHIO 
Factory Directed Planning ond Erection Service 
from these 13 Factory Branches: 

Newark Philadelphia Buffalo Boston Hartford 
Chicago Pittsburgh Detroit Cincinnati St. Lovis 
Washington, D.C. New York Cleveland 


° 
Over a mile and a half of these steel and giass partitions and steel 
ui was lied in the General Motors Building, Detroit 





fe 
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THE E. F. HAUSERMAN CO., \ 


Cleveland, Ohio 


Please send me booklet “Office 
Planning Studies” 


Name 





Firm 





Address 

















International Nrws 
Track Wet—Because the rain ruined the dirt-track motor racing, this 
Houston, Texas, track went wet. Flooded, it became a motorboat speedway 
a hundred feet wide and a half mile around 


Critics Say Tariff Board 
Is Riding For a Fall 


Both policy and procedure are under fire 


but commissioners have ready answers 


is much comment that the new 
in the saddle for 
a year, is riding for a fall. Current 


THERE 
Tariff Commission, 


criticism involves both the commission's 
policy and its procedure. 

Reductions in rates on farm products 
seem to be taboo. Industrial products 
must bear the brunt of a more or less 
to scale down duties 
boosted by Congress last year. This 
has revived doubt whether a continuous, 
scientific adjustment of the tariff to 
meet the constant shifting of economic 
actually can be divorced 


systematic intent 


conditions 
from politics 
Always Disturbing 

Because tariff investigations are dis- 
turbing to farm, factory, and mine, 
critics of the commission assert that if 
they cannot depend upon it for unbiased 
fact-finding they would sooner cope 
with the tariff as it stands. They have 
much to say for stability. 

Congress, however, is more likely to 
hand the commission this winter another 
bunch of requests for commodity inves- 
tigations sought by constituents than 
it is to study the flexible 
method of tariff adjustment is too sen- 
sitive to political expediency. 

It is charged that in its haste to 
hang up a record for efhciency, very 
refreshing in contrast to the old régime, 
the new commission has cut too many 
corners. Statistical evidence in support 


whether 


30 


of findings submitted to the President, 
it is declared, is flimsy. The star cham- 
ber procedure adopted to expedite its 
inquiries feeds this suspicion 

Critics apparently prefer the old, 
creaking machinery, under which the 
commission published, prior to its find- 
ings, a detailed statement all the 
facts that it could print without reveal 
ing confidential information 

Observers for big business say that 
up to last June, the commission main- 
tained a judicial and non-partisan atti- 
tude. Subsequent demoralization of the 
commission is traced to the President's 
action in returning for further investi- 
gation the commission's findings in 
favor of a reduction in duties on canned 
tomatoes and cherries. Later reports by 
the commission recommending no duty 
changes on cheese or bulk olive oil, 
but favoring an increase in duty on 
dried eggs are taken as corroboration 
of the charge that farm product duties 


of 


are sacred. 

The suspicious are now looking for- 
ward to reports on flaxseed and lin- 
seed oil, also casein, to verify this. 

Look for Verification 

Critics usually conclude their review 
of the commission’s shortcomings by 
alluding to the piffling importance of 
the majority of products on which re- 
ports have been submitted—bicycle 
bells, cigarette holders, wood flour 


Naturally, the commission 
regarding the charge that its p 
dictated by the White House 
ernment agencies are always un 
suspicion. 

Exclusive of the reports on t 
and cherries, on which the P; 
declined to accept the com: 
findings as conclusive, only 5 
22 reports so far submitted to tl 
dent have dealt with farm pro 

The commission 
issue with the statement that 
dence in support of its cost fis 
superficial. Its reports have beer 
tionally abbreviated, but there is 
evidence in the commission's | 
in each case to support its con 
Invoice prices have been used 
but with caution, in the comn 
effort to move the burden of 
tigations, most of which were 
; In all 
such as those covering cement, { 


might wel 


by Congress. important 


window-glass, petroleum, cop 
commission will depend abso! 


actual cost data obtained abroad 


Who Asks Investigations 


Of 65 investigations that hav 
instituted, 47 have been in respo 
Congressional resolutions, 27 
cations from private business 
request of the President. The a 
76 is reduced to 65 dupli 

It would futile to pred 
future performance of the con 


on 


by 


be 


until the vacancies created by tl 
nation of Henry P. 
death of Alfred P. 
It is doubtful whether President | 


Fletcher 
Dennis aré 





Proar 


i 


| | 


will be able to enlist the services 


successor who is as capable ai 
Mr. Fletcher. If he 
criticized for summary methods 
duced in his zeal to speed up th 


istrator as 


mission’s work, he has _ nev 
established a_ record Perhaps 
Hoover would do well to ap 


successor who is interested in t 
an institution. 

It will be easier for the Presi 
find a Hoovercrat to fill the b 
Mr. Dennis than to find a Re; 
to Mr. Fletcher. Sho 
decide to appoint just a good R 
can, either Edgar B. Brossard, S 
Smoot’s protégé from Utah, or 
Lee Coulter, politico agricultural 
mist from the Middle West, n 
to prove that he is the stuff ot 
chairmen are made. 

Brossard served as chairman 
old commission for a short tim« 
reappointing him to the com 
President Hoover gave him onl) 
year term which expires June 16 


as 


succ eed 
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CHAIN BELT COMPANY 


AO YEARS OF INVENTION IN TAKING THE JOB TO 


THE MACHINE OR IN TAKING THE MACHINE TO THE JOB 
















Assembly that 


ls Progressive 


in i= 
More Ways | 
Than One 
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There never was a year so sore and 
wet for any industry that some com- 
Progressive Assembly of earlier years pany in that industry did not make 


may become mossback tradition today. money. That was the company that 
In the mechanization of mass pro- had its costs in line. There never 

duction, skilled leaders have left whole was a better time to review old 

ndustries behind. conveyor lines—or to install progres- 
Progressive Assembly, today, must sive assembly. 

nean more than assembly that moves The Chain Belt Company through 


it predetermined rates from place to branch offices located in 19 cities will 


a 


place. It means movement at the proper place complete information before 







pace, in proper sequence, to proper engineers, operating officials or ex- 
‘ations, ct proper costs. ecutives interested. 


HAIN BELT COMPANY 


CHAIN & BELT CONVEYING 


EX DRIVE CHAIN - REX CONSTRUCTION MACHINERY 
650 W. Bruce St., MILWAUKEE, WISCONSIN © District Offices in 19 Cities 
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goes the 15 ton truck loaded with raw ma- 
terial for the hungry mouths of your straight- 
away production and assembling lines. If 
your factory is in the Starrett Lehigh Build- 
ing, trucks will deposit their loads at your 
own loading platform. 


Going down. There’s a truck load of finished 
product, going down to the street and the 
facility of distribution which a mid-Manhat- 
tan location offers. 

Vertical Delivery and Vertical Shipping are 
only two of the unusual features of this great 
industrial building. Come and see for your- 
self if you can—see just what it can contribute 
to your business. Or write for an illustrated 
booklet describing it. It is ready for occu- 
pancy. Starrett Lehigh Building, Ine.,Empire 
State Building, New York City. 

STARRETT LEHIGH BUILDING 

26th to 27th Sts., 1 Ithto 13th Aves., New York 


J TRUCK 


ELEVATOR 


-YOuR 





To 
STREET 




































WHAT THIS BUILDING 
GIVES YOU: 


All the usual facilities for 
manufacturing and 
distributing 
PLUS 
1 Freight terminal on ground floor. 
2. Truck elevators and truck pits. 

3. 33°% to 50% more daylight. 
4. 600’ of straight line production. 


Additional 
Important Features 


Floors of 124,000 square feet each. 
Floors from 52,000 square feet to 
76,000. A few will be sub-divided to 
suit tenants. Floor capacity : 150-250 
Ibs. per square foot. Construction 
assures lowest insurance rates. Motor 
truck elevators 10’ x 30’, 30,000 The. 
capacity. Doctor, nurse and hospital 
all day service. Restaurant, news- 
stand, telegraph office, barber shop 
in building. 

















STARRETT LEHIGH 
BUILDING 


For Manufacturing, Distributing, Display and Offices 


32 





| Wide Readine ( 





5 ( 
THe Crisis IN REAL | \ 
Holden. Harpers, Nove: 
values are still highly 
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is, and it will insist on { 
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ber. Every industry w 
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Executives Service Bulletin, O 
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| dustry” explain how they 
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WaGEsS AND WEALTH. |! 
Princeton University Press 
A liberal education for 
executives who believe 
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Copper Conference 
Gets Nowhere 


ment for the further curtail 


copper production is yet in 


formal meetings now being 
Jew York have so far brought 
differences of views among 
some copper 
their readiness to cut output 
take the that 


slashed at least 


interests have 


others stand 
n should be 
the huge stocks of copper arc 
ced 
ure also producers who advo 
nplete shutdown of operations 
ber of months as the quickest 
restoring balance between pro 
nd consumption. Such a radical 
wever, is Opposed in more than 
rter 

Katanga representatives object 


to 


litical reasons, while the newly 
nines in Rhodesia and the Can 
ines which turn out copper as 
roduct find they can not assume 
sacrifice 

plans, including the establish 
a copper sales pool, have been 

the object often being simply 
case the bargaining power of 
group 


Divergent 


that 


as the views are, it ts not 


a serious attempt will be 
to find a solution for copper, al- 

there is a fairly strong group 
onsiders all artificial methods of 
The low price 


Stoc ks, the 


prices as futile 


and 
the 
yet 


per increasing 


en here for a duty on red 


re factors which may force 


ement among the producers. 


Germany Pays High Price 
lo Mine Its Own Copper 
EUROPEAN News BUREAI 

ly one copper mine, worked by 
Mansfeld Co. Produc 
are reputed 
The 


Ger 


Germany 


-million 
sts—15¢ a pound 
he highest in the world 
supplies scarcely 107 of 
requirements 


dith 
come 


ite of national financial 
has once more 


Mansfeld Co 


Germany 
scue of the with 
lew subsidy 

result of declining world prices 
last January- 


has prov ed in 


bsidy granted 
00 for 2 years 

By September the company’s 
reached the 
of $170,000 


iny has 


ge loss had impor- 


reasons for maintain 


ing the mines Ucspitk thei Conol 
production costs and the burden of a 
(1) the 


making Germany independent of for 


fresh subsidy: necessity of 


eign supplies in case of war, even if for 


only a fraction of her requirements 


(2) the necessity of maintaining 143,000 
and their families for whom 
there are no other jobs 

The Oct. 7 
ized the government to grant a subsidy 
ot $700,000 The 


agreed to spend an equal amount 


miners 


emergency decree author 
Prussia 


Both 


new 


State ol 


otfers were made conditional on a 
12% wage-cut for the Mansfeld miners 
about 
one-third of the present deficit The 
first only 7% 
finally an agreement was reached on a 
LO%G 


which would create a saving of 


miners at conceded 
reduction 

The new subsidy will enable Mans 
feld to carry on for another year pro 
vided there is no further slump in world 


COppc r prices 


Railroads Cut Fares 
To the North Woods 


BARGAIN rates, 45% below the regular 
North Woods 
of Wisconsin and Upper Michigan will 
be in effect on the Chicago & North 
Western this The 
lower rates had been offered in the past 
The 


company hopes that the reduction will 


round trip fares, to the 


Railway winter 


only during the summer months 


create new winter travel among hunters 
Tickets 
will be issued for trips beginning Friday 
the 
must be completed by 
Wednesday 

The & Maine Railroad 
also put into effect substantial reductions 


and lovers of outdoor sports 


or Saturday and return journey 


midnight on 
Boston has 
in round-trip fares between Boston and 
other points in the hope of increasing 
its passenger trathc. Beginning Nov. 1 
round-trip fare between Boston, Law 
rence, Lowell, and Andover will be $1 
compared with the old rates of $1.88 
$1.86 and $1.66, respectively Between 
Boston and Haverhill, round-trip fare 1 
reduced from $2.38 to $1.30; between 
Boston and North Andover, from $1.98 
to $1.15 
be considering similar reductions be 


The company is reported to 


tween Boston and other towns 
the state 

A new low round-trip fare of $1 per 
passenger is offered by the Lehigh for 
Sunday York 


Easton, Bethlehem, and Allentown, Pa 


excursions to New from 
and drastic 
in excursion rates from other Pennsyl 
vania points 





within 


reductions have been made 


This new kind 


of a shower head 
will give you a 
two-hour start 
on the day... 


An invigor- 
ating needle 
bath can be 
taken with 
ordinary house wa- 


ter pressures .-«-.- 
TT RNING the handle moves the plunge: 


in or out, varying the force and volume 
of the shower and giving a flood, normal 
or needle bath as you desire. 
ilso there are no holes in this head to stop 
up. Tapered slots have taken their places. 


The Speakman Anystream Self-Cleaning 
Shower Head fits any type or make of 
shower and is furnished when specified on 
any kind of a Speakman shower for resi 
dence, hotel, club, or institution installation 


Obtain literature from 


your plumber or from us. 


SPEAKMAN COMPANY 


WILMINCTON. DELAWARE 


SPEAKMAN 


SHOWERS & FIXTURES 


Plea se 


inystream Self-Cleaning Show: 


Speakman 


r Head 


send literature on 


eee eee ewe ennn 
See eee eee eeee 


33 





Municipal Ownership 
Wins in California 
ANOTHER decision in the per 

| tle over municipal electric por 
|has been handed down 
this time in favor of munici; 
ship. The state Court of App« 
held the right of the city of S 


DECORATIVE Floors 
at LOW COST! 


MASTIPAVE! Maximum wear, p/us beauty! Rich solid colors. 
Plain ‘field’ with borders. Checkerboard and tile effects. Insets 
in colors, die cut at factory. 

From beauty parlor to private office . . . from factory to school, 
MASTIPAVE is giving new beauty and longer life even to 
utility floors. 

Waterproof, vermin-proof, rot-proof. Quiet, resilient, comfort- 
able under foot. Resists acids, alkalies. Non-skid, even when wet. 
Wears longer, weight for weight, than any other floor covering. 
Costs only about 14 cents per square foot LAID! Decorative 
effects and colors slightly higher. Write for free booklet. 

THE PARAFFINE COMPANIES, INC. THE COTT-A-LAP COMPANY 


475 Brannan St., San Francisco Somerville, New Jersey 
Branches in Principal Cities 13 


LONG-LIFE FLOOR COVERING 


in ¢ 


|to finance the construction of 
| system and power plant enti: 
the revenues of the plant and 
|it over a period of years wit 
| necessity of obtaining approval! 
| thirds of the voters. 

During recent years Fairbank 
& Co. has been pushing th 
power equipment to munici; 
a purchase plan whereby reven 
the completed system could b 
pay for the 
siderable period of years. Th 
has met great 
chiefly by utility interests, 
decisions for and 
have been handed down by 


THE LOW-COST, 


Copyright. 1931 





equipment OV 





Opposition, S| 
against 


number of states. 


Two arguments are usi 


instalment-purc | 


against the 





for electric 
California and a few 
|opposition charges that the ag 


gene rating eq lip 
other 





lin effect increases the indebted 
the city and so must be appro 


a two-thirds vote of the people. | 


It’s not the harness that pulls 
the wagon... it’s the horse. 
It’s not the tanks and tur- 
bines that make a utility sys- 
tem... it’s the Men. Thirty- 
three men who are the chief 
executives of the Associated 
System average 25 years in 
public utility experience; 
283 major executives have 
been with the System an av- 
erage of 16 years. This ex- 
perienced personnel helps 


make the System’s long-range 
management policies effec- 
tive. During the past quarter 
century, these policies, with 
the aid of group control of 
operating properties, have 
extended System service to 
1,443,142 customers, and 
increased annual gross rev- 


enues to $111,341,940. 


To invest or for information, 


write 


Associated Gas & Electric System 


61 Broadway 


New York 

















TIME SAVING. 


“Except for exhaustive statistical information, which 
it does not pretend to: supply, your publication easily 
replaces the considerable number of reviews that one 
was formerly dependent on.” 

The time-saving his subscription to The Business 
Week has afforded this subscriber, makes the cost 


of the paper insignificant. 


THE 


BUSINESS WEEK 


| Associated 
iturers of 











states charges that purchase ol 
equipment raises the indebtedn 
the legal limit are employed 

If California’s Supreme Co 
the Appellate Division, muni 
there can buy electric light 
private interests now do, on bo 
money to be repaid from reven 
lic ownership partisans are jub 


the decision, utilities want a 


Credit $8-Million Saving 
to Spiking Price Rumor- 


EsTIMATED savings of $8 millio 
the last 8 months are attributed 
spiking-price-cut-rumors activity 
Knit Underwear M 
America, according 
analysis made by Textile World 
Nearly 2 years ago the und 
association instituted an edu 
campaign to make its members 
the need of analyzing their 
relation to selling prices. As a 
this branch of the industry enter 
depression in fairly good condit 
far as stocks were concerned an 
its leaders converted to a curta 
policy. Underwear prices, part! 


THE BUSINESS WEES 





ribbed under ir, hav 
other 


most 


firm whilc 


have been cngaged in 


| 
starting largely from baseless 


that competitors had made cuts 
nderwear campaign, condu 
A Cheney 
m, has sought make manu 
the fall 

(1) 
ause of his location, makc 
titors: (2) 


retary oft 


nembers realize 


in the beliefs that: cach 
goods 
his comp« that 


than 
ess falls oft it is due solely to 
ts by his competitors (>) tha 

ts will immediately b ring added 
s: (A) that so-called secret deals 
er secret or can be kept so 
that 


a statement by buyer 


eting mill has 
truth; 


interested in 


t is always the 


mulls 


and 


(6) that competing 
naking 


no community of interest 


moncy 
with 


nills 


even mort practical attack at | 


rumors has been the establish 


DY the issociation of a sort of 


house for price changes \ 


aring 


e association 


that a a mpet titor has cu 


to che > 


to be 


frequently 


irge 1s found false. In this 


not concerned 
mill 
What is 
eliminate the 


AVC tended to 


the association ts 
the actual cut; if 

that is its business 
I IS fo 


hich h 


how cvVe 
rumors W 


ilize the industry in. the past 


entire movement 1s a_ further 


: 
ment to mak ective the asso 


n’s slogan Business can never 
ithout a fair 


ir business likewisc 


pront 


disappears 


Unemployment Insurance 
Wins Textile Majority 


UNEMPLOYMEN1 


is favored by 87% 


insurance in 
of textile ex 
tives taking part in an open forum 


the subject conducted by Tensile 


| 


wishes | 


| 
| 
| 
| 


When profits 


| 


' 


} 


some | 


d. OF those in favor half prefer | 


nce sponsored by individual con- 
ns and are opposed to any govern 
i0% be 
does not or 


intervention 
that if industry 
mect the emergency it will 
p to government to do something 
it. Chief argument of this latter 
is that in mechanized 
individual is often unable to take 
of himself in a crisis. 
opposing 13% ranged 
‘t unemployment insurance mainly 
se of the possibility of govern 
intervention which, they believe, 
restrict individual independence 


nearly 
can- 
soon 


industry 


were 
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HE foreigner travels thou- 
sands of miles to see the 
Chicago Stockyards. But the 
Chicagoan never goes — and 
wonders why such a 
made about them. 
The same with cost-cutting 
methods. Because they 
seem like “old stuff” 
apt to overlook their 
altogether. 
In today’s 
readjustment 
product all over again in the 
light of G. P. & F. stampings. 
Or better still, let us do the 
considering. We're used to it 
and may see several places to 
economize where you see none. 
P. & F. have had 50 years 
in the business of saving money 
for manufacturers, in making 
products more attractive, more 
salable, and more durable. 
Reconsider the question of 


fuss is 


may 
you are 


value 


price 
your 


need for 
consider 


~\you Can’t Cut Costs? 


Take another look 
at this question 
of Stampings 


Send us 
a sample of your product—or 
a blueprint. Meantime, get the 
booklet “In with 
Progress.” It’s tree. 
GEUDER, PAESCHKE 
FREY CO. 


resemiatives in Pris 


your using stampings. 


Harmony 


Rep 
s in all Parts of the ¢ 
1407 West St. Paul Ave 
Milwaukee, Wis. 
ow Chieage, Il 


ffihie st 


Send for this 
Booklet 











CONSERVATION 


The Business Week is built to eliminate all but the 
significant news of business. 


It conserves your time. 


It is not so much interested in how much it includes 
between covers—but how much usable and informa- 
tive material it gets off its pages into the minds of 


its readers, 


THE 
BUSINESS 
WEEK 











Illinois Legislature Considers 
Chicago Committee Report 


Gov. Louts L. EMMERSON of Illinois 
called the state legislature into special 
session on Nov. 5 to enact laws neces 
sary to pull Chicago out of the financial 
chaos from the break 


down of its archaic system of appraisal 


which resulted 
and taxation. 

Che governor proposes a comprehen- 
sive non-political plan of action, con- 
ceived by a committee of 11 leading 
citizens with the burning of much mid 
night oil. This has in the 
past 4 months held 33 sessions, mostly 
at night, averaging 5 hours each. Samuel 
Insull, utilicy magnate, attended every 
session when he was in town and was a 
inost valuable worker, Chairman Joseph 
K. Brittain states. Philip R. Clarke, 
president of the Central Republic Bank; 
Fred W. Sargent, president of C. & N. 
W.; S. E. Thomason, newspaper pub- 
lisher, and their associates, 
missed many dinners at home with their 


committee 


several 


families. 
What Must Be Done 

The result is a 45-page report, a short 
story of what business men_ believe 
must be done to modernize 
government. Whether Illinois enacts it, 
or something like it, into law remains 
to be seen. 

Its recommendations are not politi- 
cally expedient: “No program of po- 
litical expediency can pull us out of the 


in order 


morass into which political expediency 
has plunged our public bodies.” 


The hard-working committee of citi- 
zens insists that the program must be 
considered as a unit, and not applied 
piecemeal. It aims to: 

Aiding Real Estate 

(1) Lift some of the tax burden 
from real estate, by raising about $50 
millions annually by state income tax, 
tobacco tax, and taxes on 
heavy buses and trucks; by reducing cost 
of government; and by going after per- 
sonal property more vigorously, perhaps 
by requiring that proof of listing for 
taxation be shown before a motorist can 
get a license for his car. 

(2) Greatly simplify machinery of 
assessing and review, by making one 
appointed official, subject to removal 
for cause, responsible for all assessing 
work. others serve with 
him on a board of review. 

(3) Legalize collection of 1930 taxes 
in instalments, about half down and 
the balance spread over not more than 7 
years, bearing 6% interest. 

Encouragement of home ownership is 
in the plan. Taxes up to $100 paid on 
a home are deductible from income tax. 

Plenty of opposition is in sight. The 
of an income tax which reaches 
single men with as low as $1001 income 
does not appeal to organized labor 
The idea of a tobacco tax of 20% on 
retail sales price is not appealing to 
many legislators. 

Furthermore, the 


increased 


Two would 


idea 


real estate interests 


in Chicago are disappointed beca 
report does not propose the fun 
the entire quarter billion of | 
yet to be collected, and intend 


fighting to have that done 


To 


guarantee 


that 


added 


will really relieve real estate at 
often happened 
it is provided that 


as has so 
where else, 


the money 


revenue shall be paid into 


from the 


new so 


the 


fund. (Schools are one of the tw 
drains on public treasuries; str 


highways are the other.) 
Paying for Schools 


Farm organizations are 


stron 


paying for education out of inco 


It is inequitable for rural com: 


they contend, 


to 


pay 


for 


generation after generation of | 


to have 
money 
state 


and 


would pay a larger share of 


education 


them 


income 


go to 
pay 


tax 


costs 


taxes 
urban 


the citt 
there \ 
com 


} 


To Make Synthetic Rubber 
On a Commercial Scale 


DuPRENE, 


a synthetic rubber, i 


latest product of the research la 
tories of E. I. duPont de Nemo 
It is made from acetylene, coal 
stone, salt and water. A plant is b 


built at Deepwater, N. J., 


tO man 


ture it on a commercial scale 
With crude rubber selling at 
cents a pound and well below cost 


production, the commercial possib 


of a 


pre sent 


svntheti 


However, 


appe ir 
the 


rather sl! 


new pr Ae 


Re 
Copper Conrerees—As they arrived in New York for informal discussions. On the right, is Emile Fran 


former Minister of Finance of Belgium, 
operates the big Kaianga mines in the 
company, who were here before in an 


36 


now head of Union Miniere, 


Congo. 


effort to reach an with 


agreement 


great 
Left and center are Camille Gutt and Fernand Pisart, of the s 
and Canadian 


Belgian 


American 


copper 


THE 


com pan) wi 
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possess qualities specially val- 
) the impregnation of fabrics, 
re expected to give it chance 
heap crude mibber in that field. 


Synthetic rubber itself is not new, 


was made in considerable quantities in 
Germany when the war blockade made 
almost 


rubber cheap at any price. 


Berlin Thinks G. E. Was Als 


iemen’s Calling List 


On Dr. S 


.N NEWS 
inced that it was not alone the 
n of Dr. Nicholas Murray 
that brought Dr. Carl von Sie- 
» the United States. Even when 
led from New York with no 
cement of major industrial im- 
Berlin continued to speculate 

G. E.’s Participation 
Dr. Siemens is the head of Germany's 
nous Siemens-Halske con- 
m. Other Germany's 
Big Two” is Allgemeine Elcktri- 
cts Gesellschaft, popularly known as 
,E.G. The American Elec- 
c Co. owns $12 millions of the $48 
lions of A. E. G. stock, is one of the 
t stockholders in the German com- 
In February of last year, it 
into the Siemens company, tak- 


BUREAIL Germans 


electrical 


member of 


General 


g over $10 millions of the new issue 
1,000-year bonds at 2307, an in- 
ment of $23 Germans 
nt out that G.E 
1) the 2 companies (apart from other 
is at least 


millions. 
s open participation 


ldings believed to exist) 
$35 millions. 
Aside from this 
king by the American company, Ger- 
ny's “Big other joint 
terests. They own jointly the Osram 
m.b.H., the $10-million Berlin com- 
ny manufacturing clectric bulbs. 
Other Interests 
In Osram, G.E. also has a direct 
ipation of 17%. They control 
intly Telefunken A.G., into 
ey have pooled their patents for, and 
oduction of, radio equipment. Tele- 
aken possesses a virtual monopoly in 
radio field, strengthened by agree- 
its with the R.C.A. which virtually 
lude importation of American radio 
wipment into Germany. Finally, they 
joint controlling interest in the 
in Elektrizitacts Gesellschaft, the 
| biggest German clectrical concern. 
Competition between A.E.G. and Sie- 
ens is strongest in the field of heavy 
ul equipment—particularly gen- 
and motors. Neither company 
king at much than 50% 
city. Cooperation would enable 
In the light equip- 


common financial 


Two” have 


which 


more 
tial savings 
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ment (telegraph, telephones) field, the 
Sicmens position is relatively stronger. 
Germans deduce fully 
expect important announcements COvcr- | 
ing at least one: (1) Removal of fric- 
tion from the triangular competition of 
A.E.G., Siemens, and G.E. in the heavy 
equipment field in important third mar- 
kets; perhaps allocation of the world’s 
temporarily-dwindled power projects on 
quota basis (2) | 
agreement on light | 


2 possibilities, 


a pre-arranged 
Arriva at 
equipment marketing. 
controls 60% to 70% of 
business Main 
1.T.&T.-controlled 
Gesellschaft 
participation ) 


some 


Siemens 
Germany's telephone 
competitor .s_ the 
Standard _—_ Elektrizitaets 
(with a minority A.E.G. 
during the last 2 years has 
all the smaller 


which 
bought up practically 
independent companies. When che Sie- 
mens negotiations with the Kreuger 
controlled Swedish Ericsson Telephone 
Co. fell through and LT.&T. gained 
control of the firm, Siemens 
began angling for some sort of working 
agreement with 1.T.&T. 

Germans are inclined to consider 
Siemens-1.T.&T. cooperation of 
immediate importance than a working 
in the do- | 


Swedish 


more 


agreement with the A.E.G. 
mestic heavy equipment feld. 


World Statistics Show 
Why Wheat Has Risen 
EUROPEAN News Bureau (Cable)— | 
The wheat boom—the advance in Chi- | 
cago and Winnipeg has been reflected 
not only in London but on Continental 
markets as well—promises to become a 
of fundamental importance in 
Europe's economic progress. Despite 
the fact that initial Russo-Danubian 
shipments in the first 2 months of this 
season have been exceptionally heavy 
(30 million bushels above last year up 
to Oct. 28), wheat has been showing | 
definite improvement (page 5). 

The Rome Institute of Agriculture 
this weck provided the missing statis- 
tical explanation of this market strength 
with its world summary, not, including 


factor 


You have cut costs and re 
expenditures, but how 
know that still furtl 
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cannot be achievec 


lake, for exampk 
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done than 


always more 
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requires special skill 
perience to f lu 
minimun 
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r chents opportuni 
tics r cconomics along 
lines: our methods and 
niques can accomplish th 


results for you 
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Forty Rector Street, New York 














What about tomorrow's 


income ? 


Bomorrow’s income 


may be a source of worry to 


you. It is a matter of vital 
interest to your family. 

May we tell you how polis V- 
holders in the John Hancock 
Mutual Life Com 


pany are using the new Family 


Insuran eS 


Income Provision to guarantee 
a relatively large income, from 
a relatively small amount of 
insurance, during a specified 
period, without subtracting 
from the face 


polic \ ? 


MaMancat 


<1 


LiFe Tnsumaies hana, 


OF BOSTON. Massacruserrs 


value of the 


J ~ Hancock Ieon 
197 Clares Str ; 
Please send me your booklet 


“Income for the Family.” 
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HAVE YOU A BUSINESS THAT 
NEEDS THE BENEFIT OF MOD- 
ERN EXECUTIVE CONTROL, 
ENERGY AND BROAD 
SUCCESSFUL EXPERIENCE ? 


Fxrperienced business-engineer- 
executive ig available to take com- 
plete charge of a business, U8 plant 

or divisions of either. 

broad 


M...T. graduate (M.E.) With exceptionally 
ranging 


experience of successful accomplishment 
through research and development on new product 
production methods and costs, sale of machiner 
and allied lines; on variety of products including 
linoleum and felt base floor coverings, raw and 
rayon silk machinery, lime and cement industries 

t Personality and endorsements of high 
Address Box 101, Business Week, 350 
New York City 


etc ete 
character 


West 42d Street 























Business news doesn’t 


break . . . it develops. 
The Business Week keeps 
business executives in step 


with such development. 














data on Russia. The world’s ex- 
surplus, according to the 
institute’s report, is 110 million bushels 
lower than summer estimates. At the 
same time, poor crops in the usual im- 
port countries have increased the esti- 
mate of import requirements by 70 
million bushels. This makes a_ net 
deficit of 180 million bushels to be 
deducted from the year’s record carry- 
over of 540 million bushels. That 
would leave a carryover next year of 
360 millions, which, while above nor- 
mal, would not excessively depress 
world markets. 
Russia’s Crop Position 

Russia’s crops, not included in the 
estimate from the Rome Institute, are 
said to be below both the output last 
year and the 5-year average. According 
to the latest issue of the Corn Trade 
News, Russia's exportable surplus this 
year is only 112 million bushels in 
contrast to a surplus last year of 226 
million bushels. Of this year’s crop, 
52 million bushels have already been 
shipped, leaving a theoretical 60 million 
bushels still to be marketed. 

Within the last fortnight, however, 
there has beert almost a complete stop- 


any 


age of Russian chartering of foreign: 
é & ; 


bottoms, and a scarcity of offerings of 
Soviet wheat on European markets. 
While certainly a factor in the im- 
mediate price rise, there is not yet 
evidence of Russian inability to make 
further deliveries or cOnfirmation of 
reports in the United States that Russia 
is oversold and forced to cover on a 
rising market. 
Holding Out? 

On the contrary, European wheat 
traders suspect Russia of deliberately 
withholding further shipments in order 
to benefit from later higher prices. 
That higher prices will rule, appears 
probable since, to the stronger wheat 
position, is to be added now coincident 
reports of short crops in other cereals. 

The effect of high prices will vary 
in north European countries according 
to their dependence on imports and 
according to their protectionist systems. 
Paramount benefit goes to North 
America, South America, and Australia. 


I.B.A. May Organize for 


Foreign Bondholders 


Mor™ than 1 million holders of Latin 
American bonds in this country are 
following closely rumors of the forma- 
tion of a Latin American bondholders 
protective association. Americans hold 
$1,531,906,000 of South American 


dollar bonds which at recent 
would bring only approximate! 
743,000. This is a depreciat 
more than 80%. That is 
for the sudden interest in the 
organize North American hol 
these bonds. 

A second reason has come 
front in the last 3 weeks. Sc 
for careful consideration at the | 
of the Investment Bankers Asso 
of America (I.B.A.) meeting 
cago for the 5 days beginning N 
is a long-contemplated plan 
larging the duties of the Insti 
International Finance to so. 
more in line with those of 
ciation of foreign bondholders 

Organization Wanted 

Plans have been delayed. T! 
eign Securities Committee of th 
has studied various proposals 
European groups of foreign bo: 
ers; has decided that there is no 
existence whose { 


on 


ization in 
correspond to what .is needed 
applicable to the situation in this 
try. This is what decided the cor 
to recommend utilization of tl 
Institute for International 
ganization to meet the present 
gency. 

When the 
convention was announced, Tho 
Lee, founder of North American | 
Trust Shares, launched The Latin 
ican Bondholders Association, | 
represent the buyers of bonds, past 
prospective, in any negotiations 
refundings and in any plans for 
financing. 

Three groups are 
cerned with the move to organiz 
holders: investment bankers, 
trialists interested in Latin Americ 
the bondholders themselves. 


Finan 


program for th 


primaril} 


Something Done 

Until the I.B.A. outlines its 
completely, and before the int 
public has an opportunity to rx 
is difficult to speculate on the su: 
the plan. Outwardly, and in ad 
of a detailed public announcem 
seems to include at least 2 of 
essential groups—the bankers an 
industrialists. 

Most significant is the assuran 
something is going to be done | 
country not only to protect p: 
bondholders but to study the 
needs of legitimate projects in 
America. Whichever group in th 
few weeks winnin 
3-sided cooperation necessary for 
scale success has a large but wort! 
task ahead. 


succeeds in 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


situations dominate the 
usiness outlook: (1) Franco- 
noves toward a thorough dis- 
yssion of reparations and German 
term debts; (2) Britain's trade 
ind developments toward a 


Fou 
world S 


Germa 


short 
boom, 
rif; (3) new entanglements in Man- 
churia; (4) rising wheat prices.... 
French business is disintegrating. . .. 
Britain is buoyant. ... Germany is dis- 
ouraged....ltaly is tightening her 
belt .. South America is more cheer- 
ful... . Important developments in the 
coming week are likely to focus in 


Berlin. 


Parts ind 
Europe Hopefully Awaits 


Franco-German Moves 
iN News (Cable) 


ty markets are stationary 


BUREAI 
Cx- 
the important strength which 
(page This its 
lue to the actually improved 


showing 5). 
position and partly to the still 
belicf that Russia 


cht oversold 


ntiated has 
relapse of st rling is due to the 
e of the partial repayment of 
o-American credit, and to the 
1-normal seasonal 
(1) by 


otective 


imports o¢ 
the anticipation of 
and (2) the 


1 of rapidly accumulating pur- 


tariffs, 


spended until clection returns 
| buyers that Britain was des- 


The 


activity 1s 


tarifts. expansion of 


still 
ng, but prices so far barely 
lepreciation and now are more 


industrial pro- 


reflect 


rise sharply in response to the 


Ruling Uncertainties 

ghout Europe, security markets 
tregular. still 

nated by the uncertainty both 


Business prospects 


t policies the new British gov 
ill adopt and as to what basis 
ind for the imminent Franco- 
negotiations. 
of the National government 
d was discounted in advance 
it of 
king 
ie real selling. 
as to what policy 


expectations brought 


reactions to which arc 


crtaintics 
sritish government will pursuc 
the uncertainty as to what 
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action Laval will initiate and the 
French Parliament approve in secking 
a solution to the international debt 
question which is increasingly urgent 
as expiration of the short term stand 
still agreement in February approaches 
Young Plan an Obstacle 

The doubts can be summarized: (1) 
No final solution of the short term debt 
problem is possible prior to a_ basic 
solution of reparations, but 

(2) The MHoover-Laval 
foresees no modification of 
xcept the 
Young Plan, while 

(3) Modification within the Young 
Plan—-which admits only suspension of 


transfers and not of 


agreement 
reparations 
the 


within limitations of 


payments, and sus- 
pension of transfers only on uncondi 
tional, not total, reparations—manifestly 
is not only inadequate to afford Ger 
many the needed relief, but is tem- 
porary 
Await Laval Move 

It is expected Laval will open diplo- 
matic conversations with Germany im 
If Germany agrees to make 


least a 


mediately 
the Young Plan at 
departure for negotiations, these steps 
reparations 


point of 


into actual 


lead to 


may broaden 
revision and 
settlement 
French sentiment momentarily is un 
But it may 
expected that any cure-all will come 
At best, Franco-German nego- 


a general debt 


usually propitious not be 
at once 
tiations can mark only the beginning 
ot a long period ot piecemeal recon- 


differences 


ciliation of long-standing 


between the 2 countries 
The Plan, 

world credit bank to enable the 

ing rediscount of 

term debts, is being widely discussed 


Francqui proposing a 
1 pro} 

fund- 
and German short 
though financial leaders are dubious that 


it will materialize. Paris is hostile 
There it is viewed as a scheme to unload 
load of bad 


have in- 


France of the 


which 


upon some 


debts other countries 
curred in Germany 
Germany's Private Debts 

The Layton report placed Germany's 
private foreign debts at $4,040 millions 
but the final revised Reichsbank figures, 
based on a subsequent decree making 
the declaration of foreign assets and 
liabilities obligatory, and 
this week, show a total of $5,590 mil 
lions (with short term debts total $2.850 
millions compared with Layton’s total of 


announced 


$1.Y00O millions) nad iong teri 


$2.740 
$2,140 millions. 


compare d 


1 oe: 
About $1 


total millions 
the 
already has been repaid since July 
ing $4} billions still outstanding 
including the further $1} billions whi 
is Layton’s estimate of the current tot 


forcign investments placed in G 


Debt Uncertainties Hang 
Over German Business 


German business awaits plans for 
reparations and short term debt con 
ferences. . . . Indicators down, 
leaders pessimistic. 
alarmed over spread of protectionism 


are 
Exporters 


BERLIN (Cab/e)—Business leveloj 
ments are overshadowed by the all-i 
portant issues of revision of reparations 
and consolidation of short terms debts 

A German committce of experts | 
drafted a plan for repayment of $1,7¢ 
millions of foreign short term indebt: 
while tl Data 
Ee ree 


ness in 10 annuities, 
of $1,200 be 
remain as a revolving credit. Dr. Bs 


| to de ( lar 


millions, it ts 


ning ts not incline 


} 


torium alter the’ termination 
ill for inv 
by a the Y 
He would prefer a full 

qualified 


Hoover year, or to < 
committee under 
national conference 
both reparations and short t 
Bleak Business Reports 
Current business reports are d 
ith 


; 


aging, \ 
mayority 
(1) The 


which in 


pessimistic 1 
There are 
rising wave 
October were 
sales for 
11% below last 
while September department stor 


oft 


ret TL 


August; (2) 
8 months arc 
16%,% ror 


are an even 


(3) 
of saving deposits which hav 
the 
the 
satisfactory tax receipts with 
the first half of the b 
the 


persistent September 


total outflow, sin the outb 


crisis, tO $250 millions 


for 


exceeding even most 


estimates. 
Company carnings all th 

are disappointing with the pros; 

most firms will pass dividend 

denies that plans for a capital cut as 


but sales are ir 


under consideration 
off, and heavy 
subsidiaries arc imminent 


for 


It is believ 


writing olf vario 


the incipient weakness of A.E.G might 


further the plans for an clectric trust 
The country’s exporting industries 
rote 


ilarmed at the world’s rising tion 


t 
ist wave. This threatening of Germany 


39 








tional conference. He mer 
that its advisability can be 
only in the light of recon 
of the advisory committ R 






dations are expected befor 
of the year 
(2) Reparations claims 


private claims. Here too | 







jected the German propo 


short term debt problem | 






first and reparations | 






standstill agreement cov 






debts expires in Febr 
moratorium does not expir 
A Prior Claim 
The French hold the vi 
arations constitute a prior 


may be modified but which 









prejudiced b, consideratior 





debts subsequently contra 





But, though maintaining 
Plan as the technical cort 


the French position Lav 










to sponsor material concess tf 
many provided the Gern 
to recognize the present 

R Acme quo and cease their agit 

Britatn’s Boss—Stanley Baldwin, doughty Conservative, is the most consideration of the Versai 

powerful man in the Cabinet. Here, he returns to London after a tour A Franco-Spanish trad I 






been signed and will becor 


Nov. 10. Im recent years, Fr 














only trump, the chance for a big ex losses alone wer estimated at $64 ports to Spain have suffer 

port surplus, is viewed with appre- millions creasing Spanish protection 

hension Satisfaction over the results of Laval’s cently as 1926. France’s bal 
Prospects for the reopening of the visit ts widespread. Though it is fully with Spain was favorab | 

Boerse are improving [elephone realized that he in no way secured showed a deficit of $24 m 

trading’’ has been operative for some American support for French policies, pew treaty is expected to | 

time now and has convinced the gov- satisfaction arises primarily from the adjust this unfavorable b 






ernment that it is as impossible to bring belief that France is henceforth relieved 






about water tight isolation of German from outside coercion and is given a 






stocks as complete suppression of the free hand to proceed with direct nego 





British Business 





stock market Even the gentlemen's tiations with Germany and, moreover, 
agreement among bankers not to ex« along lines which have _ received In Midst of Boom 







. ¢ ame rie] ) : , , 
cute orders for security sales on foreign Hoover's approval. Within 24 hours Business is booming, opti 






account 1s only partially successful be of his arrival in Paris, Premier Laval Orders are rolling in. factori 







cause of the continuous bpotleg sales conferred with the German ambassador opening, unemployment  declinin 







by small traders to France. The result of this conference __. Foreign firms, fearing tariffs, arc 
and the keynotes of probable French buying British sites. 


policy respecting immediate issues can 

















Paris Takes First be identified: LONDON (Cable) i -_ 
: “ " (1) The Young Plan, though it may election are viewed with gen ” 
Steps to Aid Reich be modified in the end, must in itself faction but the overwhelming “i 
Business is falling off....Umnem- constitute a point of departure for im- tive majority is regarded as too la 
ployment is up. ... Laval tackles Ger- mediate relicf measures to be conceded too unrepresentative of tl 
man problem. Reparations must pre- to Germany cast 
cede private claims. Conference Prospects Business, however, has b 
Laval has declined the German sug- in the interval since returns 
Paris (Cable)—The local depression is gestion that he dispense with the calling nounced. Cotton mills ar 
increasing in intensity. Registered un- of the Young Plan advisory committee full time and other mills are r 
employment climbed 21° in the last on the ground that the findings of the The rolling mills in Lancashir 
2 weeks. Anxiet} over the effects of a Wiggin committee make any new in- shire, and Scotland are under ! 
further decline in sterling is expressed vestigation superfluous. Though re- sure. The coal trade has revi 
in many groups. Not only is it increas- fusing to go ahead at once with plans Indicative of the business 
ing France's exchange losses, but it is for a general international conference, coming daily to the British 
* aggravating British competition. When Laval has indicated that he by no means specimen ordets: One Sheffield 
sterling was at $4, the Bank of France's excludes the possibility of an interna- booked an order for 2 millio 
EMBI 
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America: ¢ Iydeside 


5 contracts for 26,000 





far * mn 






ilders . ~ 

f bott a steel firm has orders 
m0 t if sheets on foreign ac- 
In s continue strong, with 





ying by foreign manu- 
almost certain taritts 









er 

ork with the usual show of 

wa ow grumbling over the 

L in tl g-hour week and refuse 

ork both overtime and double shifts. 

The rise the price of wheat is re- 

»s hopeful. British-grown wheat 

sanding at 40% over mid-September 
sw an active market. 





The fall in sterling is due to the 
commercial dollar 





ance of the 

ad. Following the election the 
bot of England has made 
ts for repayment of £5 millions of 
recits not covered by gold sale, plus 
repatriation of foreign balances, 

t is causing no perturbation. The 

k of England Saturday made a record 
sale of £15 millions, leaving the 
over £40 millions 

over for Christmas currency de- 






arrange- 










which is 







Investment Interest 

aviction of Sir Arthur Wheeler in 
bucket shop” frauds and the coin- 
Kient opening of the Kylsant appeal, 
reawakening public interest in the 
markets. It is hoped that this 
the end of investment timidity 
| by the Hatry affair, and thus will 
public money for expected capi- 
sues needed to finance the increased 

ver in the present export book. 
stock exchange is expecting to 












normal dealings and hoping the 





| government will ease the stamp 






elp Italy Help Herself 


Mussolini Policy 






ltaly expects little aid from Hoover- 
val meeting.... Few industries in- 
Pease activity....Country’s largest 
ak segregates banking and com- 
erclal activities, 








, 
N (Cable) —The best Italian busi- 
pin:on is skeptical that valuable 

will follow the Hoover-Laval 
ting. Leaders now are inclined to 
each country will hence- 
ced to rely on its own efforts 
¢ depression. For this reason, 
ness public is inclined to ap- 
Bank of Italy's policy of 

‘ing foreign exchange reserves 

mverting them into gold. regard- 


; 













Costs. 
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moreover is in 


debt 


Public sentiment 
clined to feel that 
moratoria would afford no fundamental 


even further 


relief, that the crux of the European 
impasse lics in the modification of the 
Versailles treaty, and in disarmament 

There are scattered signs of incipient 
trad The trend in the here 
tofore depressed cotton industry, and 


revival 


the situation in the woolen and felt 
hat industrics have improved. Rayoa 
continues strong, but generally re- 
stricted activity is reflected in a 26% 
drop in rail trafic for the first 8 months 
of the year. Port trathc during the 


steel produc 
12¢ 


same period was off 9% 


tion 196%: cast tron 8° ; cement ( 


construction 409%; the production of 
fertilizers 42%. 


Banking Changes 
Italy’s banks, like those in Austria, 
control large domestic industries. There 
this weck 


Commercial 


was a move to divide thes« 


interests. Banca Italiana, 
largest bank in Italy, is segregating its 
banking and commercial activities. Its 
industrial investments are being sold for 
cash to the Societa Finanziara Italiana, 
which is increasing its capital to 300 
million lire from 100 million 

B.C.I. shares are to be sold to Con 
sorzio Mobiliare Finanziara 
increasing its capital to 630 million lir: 
from 310 million. 

There is close cooperation from the 
Bank of Italy and the government in 
completing the change in policy. B.C.I 
has more than 100 branches in Italy 
besides a number of foreign branches 
including those in New York, Boston, 
and Philadelphia 

Budget Deficit 


national budget for 


lire 


which is 


The the first 


quarter of the current fiscal year (be- 
ginning July 1) shows a deficit of $45 
millions. Cause: 9° drop in expected 
Effective Oct. 1, 
creased duties will, it is hoped, bring 
in between $13 and $18 millions. But it 
is foreseen that recourse to further bor 
rowing will be necessary. At the pres 
ent 7% rate, such financing 
will be expensive. Also, it will tend 
to draw money from bank deposits and 
add to the already existing strain on 
the country’s banking structure. Much 
depends on the outcome of the dis 
armament conference. An 
between France and Italy, reducing 
armaments, would greatly relieve fiscal 
pressure. 

This prospect is among causes giving 
impetus to the campaign favoring na- 
tive instead of foreign products. Not- 
withstanding the year's striking im- 
provement in the Italian trade balance, 


revenues. sharply in 


discount 


agrecme nt 








Italy stall purchases abroad many prod 
ucts which she is equipped to produc: 
include cheese, 


17.000: 


These 
of which totaled $ 
$1,553,000, motorcycles $232,000; cat 
pets $168,000 
$95,000 
mobiles $105,000; porcelains $474,000 


at home imports 


radio scts 
safety razors and blades 
fountain pens $32,000: auto 


Imports of beer are running twice as 


large as in 1930. One very large item 
$7,368,000, represents imports of phos 
phate and nitrogen fertilizers, although 
the Italian industry can supply the entire 
nitrogenous requirements of the country 


The 


products emphasizes work thereby given 


campaign in favor of domestic 
the large number of unemployed, now 
about 600,000, It is reckoned that each 
million lire ($52,630) spent abroad rep 


resents one year's work for 200 Italian 


workmen; that $158 millions spent 
annually on foreign goods produced 
also in Italy would ibsorb the total ol 


present uncmployed 


Bond and Wheat Prices 
Cheer Latin America 


Business hopeful. . . . Bonds 


rise.... Better wheat prices cheer A: 


more 


gentine.... Soviets establish trading 
office in Uruguay. 

LatIN American business called uj 
a show of optimism last week. Chilean 
and Argentine bonds climbed from re 
in Argentina 
Uruguay Brazil 
ceeded in quelling promptly the spo- 


cent lows and exchange 


and improved suc 


radic rebellion in the north 

The recovery of wheat prices (pag 
5) coinciding with heavy Argentine 
exports pointed to improved prospects 
for fresh imports through Buenos Aires 
Hopeful signs, too, are the prospect ol 


orderly elections Nov. 8, and the health 


ier monetary conditions due to the 
Provisional Government's policy of 
economy, control of exchange, debt 
payments, and limitation of import 

The weather during the next 2 wocks 
will influence this season's wheat crop 
Acreage is 20° under last year but 


the condition of the crop is better. 
In Brazil, the outlook has improved 
Coffee shipments in October were th 
the last 6 
created foreign exchange to cover fresh 


for months, and 


highest 


imports. The monopoly on foreign 


exchange which has been exercised by 
the Bank of Brazil 


has been relaxed 


Activity in Chilean bonds in New 
York this weck is 
purchases made by Chileans 
Chile, 


to be due to 
Within 


are acc eptabl 


Ss rid 
bonds 


domestic 


11 
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Papers that cause trouble on the 
press, increasing production costs, 
are “premiumeprice papers. A\n aa- 
ditional 10% or 15% is added to 
the iob in anticipation of trouble 
time, caused by curling tendencies 
which interfere with the proper func- 
tioning of the printing press Only 
through close surveillance of the 
best operator during the entire run 
on the press is it possible to produce 


even a fair job of printing 


These difficulties are not experienced when RESOURCE over spheres of inf 


curl on the press, — his price is rock-bottom. 
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it par for paying 
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ARE You exchange have beer 


hgure it which ¢ 


SPECIFYING “<""' 


Ihe Soviets 


PREMIUM their South A 


quarters trom B 


PRICE PAPERS °°: 8 oe0: 


la $207,000 limit 


TO vo UR Uruguay is plann ng t 


$3 millions of Sov 
PRINTER 2 (‘rox on | 
* ' 
| cepted, tnat y 


Uruguayan prod 


Signs of Recovery 
Bitterness grows in M 
| Floods subsiding rapid! 
China. . . . Trade recover: 
| hai increases activity. 


\ 
\ 


a: ACTIVITIES in Mat 


f Pa Far Eastern business 
iy /, / creasingly scrious. At 
Fe harvest season, Japar 
, j / }; Move crops over U S 
/ Railway. Minor Cl 
| | quarreling among tl 
\ | 





| | swept aside 

As harmful to 
discouraging to < 
interests 1s the 
from the Mukden 
is at a standstill 
have fled to 1 


Tokyo and Mos 





this, little is kn 


BOND is specified. The premium of 1O%or 1 5h is not added ‘= enn a 


to the cost of the work because the printer, already familiar with In the Shanghai 


som improvem nt 


the fine workability of RESOURCE BOND, knows it will not (oo ine Yanetz 


I 


, 
Trade shows signs 


ness 8 moving 


Mail coupon below attached to your letterhead. Hand jn south China 
e book to your printer with next order. He will readily mn 
approve of RESOURCE BOND for the job. lhe cotton crop is est 
GILBERT PAPER COMPANY, Menasha, Wisconsin | 20% below last yea 


China crop 


able conditions 


is off nearly an eg 


Shantung reports 


As a result of uns 


tive problems, moncy 


One of the October among Chines 
G J I, B L R eh depositors withdrew. la 
Chinese banks, and 
banks are increasing. 1 


Quality bunks are increasing. 
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nd What They 


rhe first cheerful news in many 
hs appeared in the markets this 
, with the continued strength in 
grain markets, particularly wheat 
scorn. .. . Stock and bond markets 
. also stimulated. . . . Steel ingot 
duction received some impetus 
omobile and structural steel 
mand... - Residential building is 
ing ground. . . . Carloadings im- 
wed in volume over the preceding 
. .,. Hoarding appears to be 
ing... . Check payments and 
mercial loans remain small... . 
. Business Week index for the 
L of Oct. 31 shows little change 
» the preceding week, standing at 
of normal against the revised 
re of 68.4%. 





m aul 


e in the operating rate of the 
| industry during the closing week 
(ctober to something better than 

of capacity has revived hope that 
sual year-end slump may be sup- 





he Figures of the Week 


Mean 


planted by an upward trend. Seasonal 
adjustments have lifted our steel index 
to 43% of normal compared with 40% 
the preceding week. The advance is re 
ported due to improvements in the 
Pittsburgh and Youngstown districts, 
where orders for structural and automo 
tive requirements were received 
Change in Sentiment 

Trade papers continue to stress the 
change in business senument stimulated 
in the last few days, perhaps, by the 
marked gains in the grain markets. At 
tention is also called to the different 
situation in which steel consumers find 
themselves at present compared with 
other years. Ordinarily the last quarter 
is characterized by curtailment from the 
levels established earlier in the year 
This year curtailment been the 
motto of consumers since the spring so 
that further contraction is thought im- 
probable 

Chief among the industries to which 
the steel producers look for a reversal 


has 





automobile in 


trends is the 


of usual 
dustry. The impending presentation ot 
new models by many of the leading 
manufacturers will force better buying 
from this source in the very near future 
Suppliers of tools and parts to the motor 
industry have already felt the increased 
activity. Dealers’ stocks are exceptionally 
low, so that little surplus stock will b 
on hand when the new models appeai 
The pressure on hot-rolled 


prices reflects 


stecl strip 


also reviving demand 


from this source. The advance posted 
60 days ago has failed to hold 
Better 


farm implement manufacturers to in 


grain prices may encourag 


crease production, according to Ih 


Age. This 


has been practically idle in the past few 


group of steel consumers 
months and only now is experiencing 
some resumption of activity 
Rail and Truck Buying 

Rail and truck purchases, though 
lagging far behind 
are improving 
industry now looks to wage adjustments 


seasonal expecta 


tions, The equipment 
as an important factor in the restora 
tion of rail buying power, but the pos 
sibilities and extent of this are uncertain 
October freight car buying as reported 
by Stee! showed a slight gain over Sey 

















Five- Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY..... oe *68.0 168.4 Se” svdees 
Production | 
Steel Ingot Operation (%% of capacity) 30 28 47 71 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 
basis 4 5 + ARETE $8,908 $8,967 $13,770 $19,249 
Bituminous Coal (daily average, 1,000 tons) *1,367 1,358 1,742 1,895 
Electric Power (millions K.W.H.)............ 1,652 1,647 1,741 1,626 
Trade 
Total Carloadings (daily average, 1,000 cars) 128 127 160 186 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 83 82 101 117 
Check Payments (outside N. Y. City, millions) $3,449 $4,170 $4,717 $5,920 
Money in Circulation (daily average, millions) $5,513 $5,523 $4,467 $4,814 | 
Prices Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $.52 $.48 $.74 86 $1.13 | 
Cotton (middling, New York, Ib.)............ $.067 $.068 $.112 $.164 | 
lron and Steel (STEEL composite, ton) $30.64 $30. $31.98 $35.52 
Copper (electrolytic, f.o.b. refinery, Ib.) $.068 $.068 $.093 $.139 
All Commodities (Fisher’s Index, 1926 = 100) 68.5 68.5 82.4 93.8 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions). . . $2,212 $2,255 $992 $1,377 
Total Loans and Investments, Federal Reserve reporting member banks 
millions rn A ahah ade ea wen es 646000 eae eigen ‘ a $21,221 $21,289 $23,495 $22,083 
Commercial Loans, Federal Reserve reporting member banks (millions) $7,624 $7,635 $8,699 $9,037 
Security Loans, Federal Reserve reporting member banks (millions). . $5,897 $5,906 $8,065 $7,236 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) $849 $869 $2,454 $3,665 
Stock Prices ( average 100 stocks, Herald-Tribune) $101.73 $102.54 $142.96 $147.47 
Bond Prices (Dow, Jones, average 40 bonds) $84.21 $84.58 $95.99 $95.96 
Interest Rates—Call Loans (daily average, renewal ) 2.5% 2.8% 2% 4.7%, 
Interest Rates — Prime Commercial Paper (4-6 months 31-44% = 35-41% 3° 4.6% 
Business Failures nn, 530 551 502 445 
‘Preliminary tRevised 
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tember, totaling 780 cars compared with 
503 the preceding month. Ordinarily 
October awards show substantial in- 
creases over September. The fact that 
the awards of the past month were the 
lowest of the past 15 years reflects the 
seriousness of the curtailment program 
of the railroads. 
Steel Awards 

Structural steel awards have been 
small in the past month, though a num- 
ber of public projects are pending. 
Radio City releases aided activity in the 
Pittsburgh area. Fabricated awards for 
the week of Oct. 17 declined to 17% 
of the capacity of reporting firms com- 
pared with more than 30% the pre- 
ceding 2 wecks. 

Pig iron production in October de- 
clined less than 3% on a daily average 
basis from September compared with a 
5.6% decline in the preceding 2 months. 
Production has declined 42 compared 
with the first 10 months of 1930. 

Residential Construction 

The surprising strength in residential 
construction during October is gratify- 
ing in the face of the drying up of pub- 
lic works awards upon which so much 
hope had been lavished as a stabilizing 
force. The closing days of October pro- 
duced residential contracts which on a 
daily average basis ran more than 13% 
ahead of September against a 3.7% gain 
in the first 3 weeks. Non-residential 
awards have tapered off sharply since 
early in October, so that a 7% gain in 
the first half of the month will be offset 
by a 26% loss for the last days of Octo- 
ber. Public works awards will show less 
drastic declines compared with Septem- 
ber with the addition of the awards of 


the fourth week of October. Ona daily 
average basis, these gained 61% over 
September in contrast to losses of over 
379% in the first half of the month. The 
adjusted index of total construction for 
the week of Oct. 23 is 47% of normal 
compared with 48% the preceding 
week, while the week of Oct. 30 showed 
a gain to 50% of normal 

Bituminous coal production continues 
to show seasonal gain, but for the week 
of Oct. 24 this was not sufficient to alter 
our index from the 61% of normal 
level reached a week ago. Anthracite 
production made ancther sharp increase. 

Electric Power 

The gain in electric power production 
was less than seasonal, so that the ad- 
justed index declined slightly from 
84% of normal to 83%. The present 
level is now 2% under 1928, 9% under 
1929 and 5% under 1930. The New 
England district reports a slight gain 
over last year for the comparable week. 

The slight improvement in_ the 
volume of freight shipments during the 
week of Oct. 24 was due chiefly to the 
groups miscellaneous freight, grain and 
grain products, coal, and __ livestock. 
While the general trend for the month 
is downward, there have been instances 
in the past when minor gains have been 
reported for comparable weeks at the 
close of October. Our adjusted index 
based on the groups miscellaneous and 
less than carlot freight increased from 
65% to 67% of normal. 

Check payments for the week of Oct. 
28 declined more than 17% from the 
preceding week, lowering our index 
based on the past 2 weeks from 73% 
to 70% of normal, new low for the year. 
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The first sign of 
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The steady declin 
loans comparable to 
period continues, bringi: 
index to 6% above nor 
of Oct. 28. 
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Wheat 


The better tone in tl 








was chiefly a result 
rise Of grain prices und 
of wheat. Rumors d 
export less than at first 
bined with poor growing 
domestic field 
Argentina and Australi 

trade a chance to shout 

the first time in many | \ 
futures have gained ov 
since the lows of Oct 
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gained more than 12¢ 
Oil, hides, coffee, co 
and rye also moved into | 
Rubber has wavered slig! 
as has cotton. The nor 
markets turned dull aft 
activity a week ago. Co 
Reports [ 
conference taken 
better lifted sentiment 
two. Tin and lead and 
some ground, while sil\ 
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Monetary factors again became dis- 
ing due to currency increases and 
«ve Bank credit liquidation. ... 
ick prices rallied on the strength 
: considerable amount of cheerful 
..,.Bond prices also increased, 
the tise was very moderate. 


serve Adds to Strain 
f New Currency Rise 
xxING strain appeared in sizeable 
his weck dampening the hope, 
j last week, that it might have 
ts limit. The Reserve system 


no effort to remedy the damage. 
t the domestic showing, foreign 


A 


American institutions 

to grow. 
acy circulation rose $63 millions 
Oct. 28 to Nov. 4, wiping out 
eck's encouraging decrease of 


nillions and indicating definitely 
arding—or, at least, a rising 

| for currency for some reason— 
ended. While some rise in 

acy this weck is seasonal and while 
was an important retail trade 
increase was double or more 

n of any recent year for this period. 
attitude toward the 
an banking system was quite 


foreign 


vends of the Markets 
: Money, Stocks, Bonds 


appreciate in most of the major foreign 
currencies, excepting those of Belgium 
and Switzerland. Foreigners also con 
tinued to reinvest funds here on short 
term. For the first time in many wecks, 
the United States gained $24 millions 
gold from abroad 

This gold gain, plus re-investment 
of forcign funds, constituted the sources 
of funds for the week. The currency 
demand took more than the total of 
those amounts. The Federal Reserve 
banks, on top of the currency demand 
brought about a reduction of $102 
millions in their credit outstanding 
mostly through letting their acceptance 
holdings decline 

Bank Reserves Decreased 

The banks had no alternative but to 
pay out of their own funds, and their 
decreased by $107 mil 
lions, bringing them to the lowest 
point since 1925. Since the volume of 
bank credit is far higher than at that 
time, the bank will have to 
be replenished to support the volume 
of credit. This be by the 
Reserve banks. If it is not, the banks 
will borrow, thus increasing customer 
charges, or considerable calling of loans 
and selling of investments will result. 
Such a development would put a heavy 
strain on the economic structure. That 


reserves 


were 


reserves 


can done 


borrowing on a considerable extent 


dec lined 


was 


curious. Borrowings actually 
slightly 

Outward evidence of what happened 
this market 


unchanged 


week was slight Open 


money rates were generally 
The rate for federal funds rose sharply, 
uttesting the demand for reserves 
Brokers’ loans declined another $20 
millions. The Stock Exchange 
report for October showed a reduction 
$248 millions 
prices rose net. 
The move made by New York City 
banks to bring the the 
stock market their 


control 


monthly 


ot During that month 


hnancing ol 
more fully under 


was .significant. The clearing 
house ruled that its members no longer 
would make call 
banks. Since 

individuals, and foreigners) financed an 
the 1928-29 
bank 
measure is important in considering the 
future. It morc 
Congressional the 


Britain paid off part of her inter 


loans for others than 


others” (corporations, 


important part of boom 


thus eliminating control, the 


may forestall drasti 


action on subject 


national loan in the week, the balanc 
being renewed. Weakening of the 
German Reichsbank’s_ position and 
Italian banking troubles were dis 
turbing 


Despite a Few Twinges, 
Wall St. Feels Better 
RISING stock prices this week reflected 


the gathering of a larger number of 
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.. « BEAUHARNOIS... 


Canada’s Best Industrial Area 


Does 
Canada’s 
Tariff Wall 
Stop You? 


Locate in Canada and 
compete on an even foot- 
ing for the business of 
this rich market. Take 
advantage of Imperial 
preferences. Beauharnois 
offers special facilities; 
cheap and abundant 
power from a 2,000,000 
h.p. site; plentiful labor; 
unusual rail and water 
shipping facilities. Inves- 
tigate this new industrial 
area. 


Write for Booklet W-3 


\ Send for 
é \ this 
‘<\ Book 
J 


Corporation Limited 
Montreal Canada 
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AUTHENTIC, 
CHECKED. 


The organized staff of 
correspondents 
throughout the United 
States and all princi- 
pal countries abroad 
contribute to a 
stant flow of news to 
the publishers of the 
Business Week. 


On-the-spot news-gath- 
ering makes for au- 
thenticity. 


These correspondents 
act also as on-the-spot 
investigators to verify 
reports. 


Authentic, checked 


news in 


THE 
BUSINESS 
WEEK 


| with but 








tin The tavor- 


able conclusions to be drawn from some 
of the developments must, of course, be 
factors which 


tentative; unfavorable 


|have been kept in the background may 


But, 
Wall 


effect 
caution, 


had their final 
allowing for due 
Street feels decidedly better. 
Wheat Rise 


Wheat’s sensationa! rise, seconded by 


not have 


increases and firming in a number oi 
the 


Last week's 


other commodity prices, was oui 


a cessation of hoarding and 


bank 


evidence of 


slowing dowa of credit liquida- 


|tion were influences almost as important 
| Other factors included the beginning of 


| negotiations for railroad wage cuts, the 


decline in foreign gold takings, Wash 


ington moves toward real estate aid, 


steadier bond prices, and the large-scale 
elimination of marginal stock holdings 
cks 

( heerfulngss ballyhoo, in the making 
broken 


which has occurred in recent w 


some weeks, has into a 


|mighty crescendo upon these develop 


ments stock 
market crash in 1929 has there occurred 


Probably not since the 


such a propaganda wave. 
A Moderate Rally 
The market has rallied, as was almost 
inevitable, yet the rally has been thus far 


of rather moderate proportions com- 


pared with the strength of the motivat 


forces. Industrial averages have 


ing 
utilities have 


and rails 


moved up 7.7%, while 
lagged with a rise of 5.3%, 
1.6% 
Those of a skeptical turn ot 


of nn 


more 


mind have hesitated because 


rumblings trom 
domestic banking 
as it might be, di 


in the bond 


of onsiderable 


dividends arc 


Foreed Selling Tei: o,. 
Bond Market’s Op (imisy, 


BOND prices, like st 
the encouraging 

reflected it | 
the 


the 


they 
For most 
within trading 
High and low gra 
most xactly ali 
iverages shown by 
The failure of bor 

vigorously to ind 
ing conditions 
ot necessitous 
over the market 
in this situation 
bonds is not att 
of the National ¢ 
only makes loans 

Commodities Favor Ri-« 
Firmer commodity 
are a favorable on 
security behind 
But 


»“ riod or tim 


the 
INCcreasc rising 
OvcT a 
rates, tend to depress 
Foreign bond 

rise relatively. 

to the strength in 
gentine issucs, was 


in Colombian bonds 
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i” upon floor 
it rises 33 stories into 
gand St. sunlight..... 


unlight...spac e...quiet ...fresh air... 


onvenient location...all these we offer 


at the new McGraw-Hill Building. 


[t's true you will find floor after floor 
filled with our own people—the McGraw- 
Hil! Publications and the McGraw-Hill 
Book Company—but seven of the build- 
ing’s thirty-three floors are for rent. All 
seven are above the eleventh floor— 
132 feet above the dust and din of the 
streets. Room in plenty is provided— 


11,700 


square feet a floor. With big 
windows—%4-inch plate glass windows, 
10 teet tall—composing most of the wal! 
area your floor space is flooded with 


sunlight and air. 


The new McGraw- Hill Building is 
brand new, so rentals are in line with 
1931 building costs. The whole structure 


is thoroughly modern. It includes, for 


thee NEW 


_—_— 


example, zone heat control; 12-foot 
ceilings; complete sprinkler system on 
all foors; underfloor ducts, with outlets 
every two feet on tower floors; high- 
speed elevators serving all floors. Lower 
floors are also served by special freight 
elevators descending to a shipping court 
which extends the full length of the 


building on 41st Street. 


McGRAW-HILL BUILDING 


For Rent... Occupancy Now 


Floors 12, 13, 14, 15 —Each 17,300 square 
feet—-make splendid locations for offices or 
light manufacturing. Floors 17, 20, 21 


tach 11,700 square feet-ideal for offices. 


‘ il, 1931 


Units of space, 800 square feet and up, to 
suit tenant. For prices and space now avail- 
able address Brown-Wheelock-Harris & Co., 
I4 East 47th Street, New York. 
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An Opportunity 


THE coming Congress will probably be more 
preoccupied with financial legislation than with 
anything else. All the bones of contention— 
war debts, taxation, public ee security 
market regulation, railroad relief, farm relief, 
are tied in one way or another to the problem 
of strengthening and securing better control of 
our banking system, and this will be the central 
task of the next session. 

It is quite generally realized that special 
emergency agencies like the National Credit 
Corp. cannot solve this problem in any perma- 
nently satisfactory way; their establishment only 
advertises its existence and emphasizes the need 
of carefully considered action for fundamental 
improvement of the banking structure. The 
probability is that Congress, impressed with the 
inability of private effort like the Credit Corp. 
to make much headway with the immediate 
problem, will invoke the public credit and put 
the government into the banking business on a 
large scale by resurrecting in some form the old 
War Finance Corp. to meet credit needs which 
the established banking system is not able or 
willing to meet. 

While such use of public funds to check 
further deflation and start credit expansion in 
such a situation as this is justifiable and may be 
the only effective way to accomplish the im- 
mediate purpose, there is one serious objection 
to it. It would be setting up a new and separate 
governmental agency to correct a condition 
svhich the existing banking mechanism was in- 
tended to prevent, and to do something which 
that mechanism, properly organized, could and 
should be able to do itself. In short, it would 
be an admission and acceptance of the fact that 
the Federal Reserve system has failed to func- 
tion as it was designed to, so that something 
must be set up in its place. This might easily 
mean that the crucial question of correcting the 
defects in the System would go by default. 


18 


It would be a sérious mistake to 
a situation to arise. The Federal 
is the most important step that has 
toward the creation of an effective b 
tem in this country since the Nationa 
of 1863. It needs vital improvement 
banking situation disclosed by this 
offers at once the opportunity and ¢! 
tive necessity for such revision. If t! 
tunity is missed it may not come agai: 
in the past two years, it is too late to a 
This does not imply that the Rese: 
does not need to be supplemented by . 
and separate credit agencies to mect 
long-term credit which the Reserve s 
not safely supply. Undoubtedly 
tematic source of reserve resources | 
to stabilize the flow of capital and c 
the construction and equipment indust: 
The point is, however, that the problen 
setting up such permanent new credit machine 
should not obscure or confuse that of 
ening the Reserve system so as to insur 
tiveness in meeting the needs for whi 
intended. The Reserve system has disti: 
tions of its own and their effective dis 
essential to general business stability. 
The problem of insuring its effective: 
volves more than a mere tinkering with ¢ 
visions and regulations regarding the 
paper eligible for rediscount. Thes« 
course, be carefully considered in the 
changes that have taken place in the 
and practices of financing industry and 
during the years since the System w. 
lished. But there are more fundamenta! 
of vital importance to business: at issu 
very structure of the System as it affect 
safety of, bank deposits, the protection ot 
pendent banks, and the control of general 
policy through the Reserve Banks. Som 
these will be discussed in succeeding ¢ 
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